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\—’ STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

FORM 3

0 0 DIVISION OF OIL, GAS AND MINING AMENDED REPORT []
1 (highlight changes)
5. MINERAL LEASE NO: 6. SURFACE:
APPLICATION FOR PERMIT TO DRILL ML 4r7441 Fee
1A TYPE OF WORK: pRLLEY  ReentER (1  peepen [J ";'/":‘""m' TEE OR TRIBE NAME:
s.veeorwew: OIL K] Gas[]  OTHER SINGLE ZONERR MULTIPLE ZONE[] E;IN/"A“ CA AGREEMENT NAME:
2. NAME OF OPERATOR: 9. WELL NAME and NUMBER:
_Sola_]:is__E%%lorai- ion Corp State $#1-32
3, OF OPERATOR: = PHONE NUMBER:

Imperlal V.ECtIIIfyley Dr. ,Ste.gT§T()E,Pbuston, ™ 281-931-8933

10. FIELD AND POOL, OR WILDCAT:

ZP_77060-
U310 e Y 3% 94,09

4. LOCATION OF WELL (FOOTAGES)

11. QTR/AQTR, SECTION, TOWNSHIP, RANGE,

MERIDIAN:

wreurrace: 2073'FSL - 649" FEL 4009272 X - 10q, 3540 NE; SEY Sec. 32-T21S-R19E

AT PROPOSED PRODUCING ZONE:  SATNE SI.BsM
14. DISTANCE IN MILES AND DIREC{W FROM NEAREST TOWN OR POST OFFICE: 12. COUNTY: 13. STATE:

1.7 miles West of Crescent Junction, Utah Grand UTAH
15. DISTANCE TO NEAREST PROPERTY OR LEASE LINE (FEET) 16. NUMBER OF ACRES IN LEASE: 17. NUMBER OF ACRES ASSIGNED TO THIS WELL:

649" 480 40

18. DISTANCE TO NEAREST WELL (DRILLING, COMPLETED, OR 19. PROPOSED DEPTH: 20. BOND DESCRIPTION:

APPUIED FOR) ON THIS LEASE (FEET)

4800'

Surety bond applied for
individual lease

21, ELEVATIONS (SHOW WHETHER DF, RT, GR.EC.): 22. APPROXIMATE DATE WORK WILL START: 23. ESTIMATED DURATION:
4896' GL Aungust 30, 2002 30 days
24 PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE CASING SIZE, GRADE, AND WEIGHT PER FOOT SETTING DEPTH CEMENT TYPE, QUANTITY, YIELD, AND SLURRY WEIGHT
12 1/4" | 8 5/8" J55 344 450"+ ,cement to surface w/140+.sx 50/50 Poz, Cl. G ‘f"fcz
7 7/8" 5 1/2" J55 15.54% 4800't |cement to 400' w/875tsx 50/50 Poz, class G L'LY“ZK
7
25, ATTACHMENTS
VERIFY THE FOLLOWING ARE ATTACHED IN ACCORDANCE WITH THE UTAH OIL AND GAS CONSERVATION GENERAL RULES:
B WELL PLAT OR MAP PREPARED BY LICENSED SURVEYOR OR ENGINEER ﬂ COMPLETE DRILLING PLAN
D EVIDENCE OF DIVISION OF WATER RIGHTS APPROVAL FOR USE OF WATER D FORM 5, IF OPERATOR IS PERSON OR COMPANY OTHER THAN THE LEASE OWNER
NAME (PLEASE PRINT) __Garry 1., Roggow mme __Agent

ﬂ“%@ﬂ" o Jgg‘ilé 22024

('lhlslplubf“nu_uody)

AP NUMBER ASSIGNED: L/Q'/))Q'g!qu# ?thg;\mbayﬂﬂ;

Oil, Gas and Mining

W e -

(11/2001)

D
By:

|
|

E@EHWED
NG 2 6 2002

OF OlL, GAS & MININGJ
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GRAND COUNTY, UTAH
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DIVISION OF OIL, GAS AND MINING

APPLICATION FOR PERMIT TO DRILL

STATEMENT OF BASIS
OPERATOR: Republic Resources Inc.
WELL NAME & NUMBER: State 1-32
API NUMBER: 43-019-31389

LOCATION: 1/4,1/4 NESE Sec:32 TWP:21S RNG: 19E 2073’ FSL _649 FEL

Geology/Ground Water:

The location is on a bluff formed on the Blue Gate Member of the Mancos Shale, which is capped by Quaternary

Pediment Mantle. There are no nearby springs. A water right was filed by SITLA (formerly SL&F) on a water well,
within a mile to the east southeast, near Crescent Junction, Utah, in adjoining Section 33. The water right cites the

source as a 16” casing with a productive depth of 1,500’ to 2.500.” Research in the files of the Division of Water
Rights indicates that it is likely that no water well was ever drilled at this location. When the water right was filed.
the federal government challenged it based on the needs of the Central Utah Project and those of the downstream
users of the Colorado River. The challenge was subsequently withdrawn. During my research. I examined sample
logs from other wells in this township — range as well as the one to the south. The subsurface geology changes very
rapidly along the trend of the evaporite-cored Salt Valley Anticline. Water Rights’ driller’s logs record poor quality
water (salty) and petroleum shows in sandstones (and even some shales) surprisingly close to the surface. in some

instances, and well within the 1,500’ to 2.500° specified in the water right filing. No well completion records exist
for any well at the location of the water right. Both the water well filing location and the subject oil and gas

location fall reasonably on the plunging anticlinal trend. It is improbabable that sienificant amounts of good quality
water will be found in the shallow strata at the subject location. It is unlikely that the Ferron Sandstone Member of

the Mancos Shale has enough development to provide a significant aquifer this far to the east. Absent the
influences of salt flow tectonics, possible aquifers, which might be encountered uphole, would include the Dakota

Sandstone, the Buckhorn Conglomerate Member of the Cedar Mountain Formation and the Salt Wash Member of
the Morrison Formation. These are also productive zones in the Greater Cisco Field. In the Thompson, Utah, area,
the Dakota Sandstone was drilled at a depth between 1,700’ and 1.800’ in the midst of more uniform stratigraphy.
Because the depth at which aquifer grade sandstones are encountered is unpredictable, protecting the aquifer will
require either extending the surface casing considerably from its current proposed setting depth (400°) or that high
density cement be pumped above a quality water aquifer after production casing is run.

Reviewer: Christopher J. Kierst Date:  10/25/01

Surface:

Precipitation will be diverted around the pad with berms and culverts where necessary. There are no nearby
culinary or irrigation supply wells. The site was photographed and characterized on 9/11 /2001. The surface
owner and SITLA were invited but chose not to attend. Rehabilitation of the site. litter and waste control,
preservation and drainage patterns, groundwater and other resources was discussed and agreed on. The location
will not fit as it was staked due to topography, therefore the location will be adjusted in on all sides to fit
topography. Any well utilities and gathering systems will follow the roadways.

Reviewer:  Mark L. Jones Date:___ October 25, 2001




Conditions of Approval/Application for Permit to Drill:

1. The location and pit shall be bermed.
2. Site shall be amended as discussed at the onsite review.
3. A synthetic liner with a minimum thickness of 12 mils shall be properly maintained in the reserve pit.



ON-SITE PREDRILL EVALUATION
Division of 0il, Gas and Mining

OPERATOR : Republic Resources Inc.
WELL NAME & NUMBER: State 1-32

API NUMBER: 43-019-31389

LEASE: State FIELD/UNIT:

LOCATION: 1/4,1/4 NESE Sec: 32 TWP: 21S RNG: 19E 2073’ FSL _649’ FEL
LEGAL WELL SITING:_ 460 F SEC. LINE; 460 F 1/4,1/4 LINE; 920 F ANOTHER WELL.
GPS COORD (UTM): X =600922 E; Y =4310667 N SURFACE OWNER: Irvin M. Shlenker
Estate (25%) and F.W. Bert Wheeler Trust (75%).

PARTICIPANTS
M. Jones (DOGM), Ron Turrell (Republic), SITLA and Grand County was
invited but chose not to attend. Susan Treece (Republic) invited the
surface owners who chose not to attend.

REGTONAL/LOCAL SETTING & TOPOGRAPHY

This location is located ~1 mile West of Crescent Jct, Utah. A rest
area off of I-70 is located ~.5 miles SE. Railroad tracks running in an
East to West direction ~200 vards South of proposal and I-70 runs in an
East to West direction ~.25 miles South of proposal. Rolling hill
topography in the direct vicinity of the location with dry washes
cutting throughout. The accesg road terrain is relatively flat and
crosses virtually no drainages.

SURFACE USE PLAN

CURRENT SURFACE USE: Wildlife habitat and recreation.

PROPOSED SURFACE DISTURBANCE:__ Proposed surface disturbance will include
a 150’ X 200’ pad. Included within the proposed pad will be a 80’ x 60’
x 8’ reserve pit. Access will consist of ~1 mile of existing bladed road
on BLM surface, ~.7 miles of access along an existing two-track across
BLM and private surface, and ~.2 mile of new access on private surface.
All of the roads will be upgrades to allow for drilling operations, if
the well is a producer further upgrades will be made.

LOCATION OF EXISTING WELLS WITHIN A 1 MILF RADIUS: 6 PA wells are
located within a 1 mile radius of the above proposed well.

LOCATION OF PRODUCTION FACILITIES AND PIPELINES: Production facilities
and pipelines will be located on-site if the well is a producer.

SOURCE OF CONSTRUCTION MATERIAL: Obtained locally from a private source
and hauled to location using existing roads.

ANCILLARY FACILITIES: None anticipated.

WASTE MANAGEMENT PLAN:

Portable chemical toilets, which will be emptied into the municipal
waste treatment system; garbage cans on location will be emptied into
centralized dumpsters which will eventually be emptied into an approved
landfill. Drilling fluid, completion / frac fluid and cuttings will be
buried in the pit after evaporation and slashing of the pit liner. Used
0il from drilling operations and support will be hauled away to a used




0il recycling tank or facilitvy.

ENVIRONMENTAL PARAMETERS

AFFECTED FLOODPLAINS AND/OR WETLANDS:__ None,

FLORA/FAUNA:_Sagebrush, native grasses, cheat grass, rodents, various
small game animals and birds.

SOIL TYPE AND CHARACTERISTICS: sandy gravel.

SURFACE FORMATION & CHARACTERISTICS:_ Mancos Shale

EROSION/SEDIMENTATION/STABILITY:_ Moderately stable.

PALEONTOLOGICAL POTENTIAL: None observed.
RESERVE PIT

CHARACTERISTICS:___Dugout earthen pit.

LINER REQUIREMENTS (Site Ranking Form attached):_ Synthetic liner.

SURFACE RESTORATION/RECLAMATION PLAN

As per requests of landowner in landowners surface agreement.

SURFACE AGREEMENT:_ Yes.

CULTURAL RESOURCES/ARCHAEOLOGY: N/A
OTHER OBSERVATIONS/COMMENTS
Location was not staked and marked very well! Comment was made to the

operator of the expectations for staking a well site. The pit was not
staked at all. The UTM coordinates and my Magellan GPS were off 10
meters in both directions, (600912 E, 4310677 N - on Magellan GPS). The
location will not fit were it was staked due to topography, therefore
the location will be adjusted in on all sides to fit topography.

ATTACHMENTS

Photos of this location were taken and placed on file.

Mark L. Jones 10/24/2001 / 1:45 pm
DOGM REPRESENTATIVE DATE/TIME




Evaluation Ranking Criteria and Ranking Score
For Reserve and Onsite Pit Liner Requirements

Site-Specific Factors Ranking Site Ranking
Distance to Groundwater (feet)
>200 0
100 to 200 5
75 to 100 10
25 to 75 15
<25 or recharge area 20 0
Distance to Surf. Water (feet)
>1000 0
300 to 1000 2
200 to 300 10
100 to 200 15
< 100 20 0
Distance to Nearest Municipal
Well (feet)
>5280 0
1320 to 5280 5
500 to 1320 10
<500 20 0
Distance to Other Wells (feet)
>1320 0
300 to 1320 10
<300 20 0
Native Soil Type
Low permeability 0
Mod. permeability 10
High permeability 20 20
Fluid Type
Air/mist 0
Fresh Water 5
TDS >5000 and <10000 10
TDS >10000 or 0il Base Mud Fluid 15
containing significant levels of
hazardous constituents 20 5
Drill Cuttings
Normal Rock 0
Salt or detrimental 10 0
Annual Precipitation (inches)
<10 0
10 to 20 5
>20 10 0
Affected Populations
<10 0
10 to 30 6
30 to 50 8
>50 10 0
Presence of Nearby Utility
Conduits
Not Present 0
Unknown 10
Present 15 0
Final Score 25 (Level I Sensitivity)

Sensitivity Level I = 20 or more: total containment is required,
Sensitivity Level Il = 15-19; lining is discretionary.
Sensitivity Level Ill = below 15; no specific lining is required .



















WORKSHEET
0 0 5 APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 08/26/2002 APT NO. ASSIGNED: 43-019-31394

WELL NAME: STATE 1-32
OPERATOR:  SOLARIS EXPLORATION ( N2230 )

CONTACT : GARY ROGGOW PHONE NUMBER: 281-931-8933

PROPOSED LOCATION: INSPECT LOCATN BY. ; ;
NESE 32 210S 190E
SURFACE: 2073 FSL 0649 FEL Tech Review Initials Date
BOTTOM: 2073 FSL 0649 FEL .

Engineering @K //w

GRAND O 7 4 [2002_
WILDCAT ( 1 ) Geology

LEASE TYPE: 3 - State Surface

LEASE NUMBER:

SURFACE OWNER: 4 - Fee LATITUDE:  38.94109

PROPOSED FORMATION: NAVA LONGITUDE: 109.83540

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

S plat R649-2-3.

v/ Bond: Fed{] Ind[] Stal3] Fee[]

Unit
(o._20) 409 51 37 Wiy
Potash (Y/N) v R649-3-2. General
hl 0il Shale 190-5 (B) or 190-3 or 190-13 Siting: 460 From Qtr/Qtr & 920' Between Wells
v Water Permit R649-3-3. Exception

(No. 17271029 Drilling Unit

RDCC Review (Y/N) ne 'JET? A111Zn\m jf
(Date: 09/10/2002 Board Cause No:
Eff Date:
\// Fee Surf Agreement (Y/N) Siting:

R649-3-11. Directional Drill

COMMENTS: _ Neeed PYisnt (QJL‘A

STIPULATIONS: A SJ!"L‘ACQC%}&A" (e«v\e.a‘l' St, p

\@() RWM/NT o Rasis
C 2 Crvnrie  Stammore oF Rasis




T21S R19E

30 ]
¥ CRESCENT OIL SYN(]
T21S R18E
< LILY ANN 1
4 Mool
1 2 33
STATE 1:32
POTASH CO OF AMERICA 2
k3
v
UNKNOW| UNKNOWN
T22S R19E UNKNOWN™ UNKNOWN

© UTAH OIL REFINING

4 UNKNOWN

CRESCENT JCT OL GO 1
¥ WRIGHT FED 1 s

DEFENSE PLANT CORP 1

CRESCENT EﬁE oliLco1

OPERATOR: Soigis ExpL.  (N2230)

SEC:22 TS Riae

FIELD: WILDCAT (001)

COUNTY: fwand  SPACIING: 649-3-2 Utah Oil Gas and Mining
Well gféu'sm m— Units Status Field Status
: EXPLORATORY [] ABANDONED
GAS STORAGE
. LOCATION ABANDONED SQ‘T‘,EE?EAGE L_|ACTIVE
o NEW LOCATION | [ | COMBINED N
. PLUGGED & ABANDONED e ePARY [ INACTIVE
. PRODUCING OIL [JPioL - E
. SHUT-IN GAS PP GAS ~ STORAGE
. SHUT-IN OIL [~ TERMINATED
« TEMP. ABANDONED ____ PP GEOTHERML ~ Sections.shp S
- TEST WELL _]PPOIL Township.shp
| WATERIJECTON  [TiseconoRy [ ciiediy  pommemroumer

. WATER SUPPLY |
. WATER DISPOSAL [_] TERMINATED




SEC: 32 T21S
FIELD: WILDCAT (001)

—
OPERATOR: SOLARIS EXPL (N2230)

R19E

COUNTY: GRAND SPACIING: 649-3-2

ﬂ ——————
T21S R19E - -
0 e .
¥ CRESCENT OfL SYN(]
T21S8 R18E

| ¥ LLYANN1

| 4 mccal

|
1 ’ 32 n

STATE 1-32
} ®
POTASH CO OF AMERICA 2
4+
UNKNOW UNKNOWN
T22S R19E UNKNOWN” UNINOWN
< UTAH OIL REFINING
[ 5 4
¥ UNKNOWN
CRESCENT JCTOL CO ¢
¥ WRIGHT FED 1 <
DEFENSE PLANT CORP
CRESCENT EARLE oL €0 1

Well Status
»  GAS INJECTION
. GAS STORAGE
. LOCATION ABANDONED
o NEW LOCATION
+ PLUGGED & ABANDONED
. PRODUCING GAS
- PRODUCING OIL
- SHUT-IN GAS
- SHUT-IN OIL
x TEMP. ABANDONED
. TEST WELL
» WATER INJECTION
. WATER SUPPLY
» WATER DISPOSAL

Units Status
EXPLORATORY
GAS STORAGE

{ | NF PP OIL

NF SECONDARY

PENDING

Pl OIL

PP GAS

PP GEOTHERML

[___I PP OIL

:]‘ SECONDARY

[ ] TERMINATED

Field Status

[] ABANDONED
ACTIVE

[ ] COMBINED

[]INACTIVE

[ ] PROPOSED

_ STORAGE

[ ] TERMINATED

[ Sections.shp

Township.shp

Counties.shp

Utah Oil Gas and Mining

S

Prepared By: D. Mason
Date: 26-AUGUST-2002




- STATE OF UTAH

FORM 3

=" DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING AMENDED REPORT []
(highlight changes)
5. MINERAL LEASE NO: 6. SURFACE:
APPLICATION FOR PERMIT TO DRILL ML 47441 Fee
1A TYPE OF WORIC pRiLLEY  Reenter [0 peepen (1 7:/":"““”“““ TRIBE NAME:
s.veeorwe:  OIL (X] GAs[]  OTHER SINGLE ZONEER  MULTIPLE ZONE [] °'1\”]"/'X'°“°REE"E'" NAME:
2. NAME OF OPERATOR: 8. WELL NAME and NUMBER:
_SQla;cis_Eﬁ] aoration Corp State #1-32
3, OF OPEI OR: = PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
rperial Ve ey . /St oo en [281-931-8933 | i140at
4. LOCATION OF WELL (FOOTAGES) 4 31 oLl L( Y 32. 94/04 11’QET:|IQD'TANR. SECTION, TOWNSHIP, RANGE,
ATSURFACE: 2073'FSL — 649" FEL 100027 X - 109, 93540 NE% SE% Sec. 32-T21S-R19E
AT PROPOSED PRODUCING ZONE:  SAIlE
SILB&M
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE: 12. COUNTY: 13. STATE:
1.7 miles West of Crescent Junction, Utah Grand
15. DISTANCE TO NEAREST PROPERTY OR LEASE UNE(FEET) 16. NUMBER OF ACRES IN LEASE: 17. NUMBE-R OF ACRES ASSIGNED TO THIS WELL:
649" 480 40

18. DISTANCE TO NEAREST WELL (DRILLING, COMPLETED, OR 19. PROPOSED DETH: 20. BOND DESCRIPTION:

APPLIED FOR) ON THIS LEASE (FEET)

Surety bond applied for

4800' individual lease
21. ELEVATIONS (SHOW WHETHER DF, RT, GR, ETC.). 22. APPROXIMATE DATE WORK WILL START: 23. ESTIMATED DURATION:
4896' GL August 30, 2002 30 days
24. PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE CASING SIZE, GRADE, AND WEIGHT PER FOOT SETTING DEPTH CEMENT TYPE, QUANTITY, YIELD, AND SLURRY WEIGHT
12 1/4" 8 5/8" J55 344 450"+ cement to surface w/140% sx 50/50 Poz, Cl. G
7 7/8" | 5 1/2" J55 15.54% 4800'+ |Jcement to 400' w/875tsx 50/50 Poz, class G
28 ATTACHMENTS
VERIFY THE FOLLOWING ARE ATTACHED IN ACCORDANCE WITH THE UTAH OIl. AND GAS CONSERVATION GENERAL RULES:
g WELL PLAT OR MAP PREPARED BY LICENSED SURVEYOR OR ENGINEER m COMPLETE DRILLING PLAN
D EVIDENCE OF DIVISION OF WATER RIGHTS APPROVAL FOR USE OF WATER D FORM 5, IF OPERATOR IS PERSON OR COMPANY OTHER THAN THE LEASE OWNER
naMe (PLeEAsE PRINT) __Garry L. Rogqgow me Agent

&TM’- o Jﬁmﬁé 222l

(This space for State use only)

API NUMBER ASSIGNED: l/@'/))Q'%!%Q(TL APPROVAL:

(1172001) (See Instructions on Reverse Side)

EGCEIVE
A6 2 6 2002

DIV OF OIL, GAS & MINING
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SECTION 32.‘ T 21 S, R 19 E, SALT LAKE BASE AND MERIDIAN,
GRAND COUNTY, UTAH
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LEGEND
: @ 1019 QO MASS OO
NOTES (C) CALCULATED MEASUREMENT 1" = 1000’
Bearings and distances between comers shown A
as colculated positions ore token from 1920 SURVEYOR'S STATEMENT
GLO Survey of T.21 S., R.19 E., Salt Loke AN

Base ond Meridion. Distonces shown between | o ritt P. Dismant 4% F 7 Surveyor in the State of
found comerse are fleld measured. Utoh do hereby ab ‘iz Sury ? made under my
YELL_LOCATION supervision ond, ch > 0. i ) represents said Survey.
2073° FSL, 649° FEL » ¢ i

NEI44SE 144. SECTION 32, T.21 S, R.19 E., HL
SALT LAKE BASE & MERIDIAN, GRAND CO., UTAH

O.H.= 3856°27.912° N. LATTUDE

109°50'10.840"W. LONGITUDE  AsP, & = oA oF 2001,
OPERATOR: REPUBLIC RESQURCES, INC. C
WELL NAME.:STATE #1-32 WELL (CRESENT JUNCTION PROSPECT) “NEPOBLIC RESOURCES, INC.
ORILL HOLE ELEVATION: 4805..8' STATE #1-32 WELL
ELEVATIONS BASED ON NAWD °88 PLAT OF DRILLING LOCATION
HIGH DESERT SURVEYING, LLC | SUR, DATE: 9/10/01 | ORAWN DATE: 9/12/01 |
2501 B3/4 Re., Grond Jet, OO  S1503 [ SUR. OY: JF _ _ IORAWN Gv: ¢ |
Tok §70-234-8640, Fox 970-241-0771, e~malt: highdesert@webomist.com | DWG NO.REP—ST—1-32 | SCALE 1° = 1000’




Aug 26 02 10:16a Reliant Exploration, Ltd. 281-931-8655

~— o’

DESIGNATION OF OPERATOR

The undersigned is, on the records of the School and Institational Trust Lands
Administration, holder of lease, ML 47441 :

and hereby designates
NAME: SOLARIS EXPLORATION, INC.
16800 imperial Valley, Suite 380
ADDRESS: Houston, Texas 77060

ashisopemorandlocalagmt,wlmnulaumontymactinhisbehalfincomplyhgwiththe
mmsofthemandmglmﬁomappliablethuuomdonwhomdehctoroftbe
Admhﬁsmﬁonorhismmﬁvenuymewﬁmmormlinsmﬁominsemﬁng
mﬁmmmkmmmﬁmmmmmmofmmmm
mpectto(descﬁbeacmgetowhichthisdedgmﬁonisappliablc):

ip 21
Section 32: SE/4
Gand County, Utah

Qperator agrees to comply with all Jease provisions, statutes, rules, and regulations,
whetber federal, state, or local, in its operations on the subject Jease.

Itisundemoodmmisdodgnaﬁooofopmmrdounotnlicvetheleseeof
xe:pomﬂ»ﬂityforcomplhmewhhtbemofmemandﬂnm:ndkeguhdom. Itis
ﬂmmmodmtdﬁsdaim&mofopeumdoumtwmﬁmemmignmmofwinm
in the lease.

Mmdmmmmdmmﬁw,mmwmmmnm
pmmmmplhmwhhmnguhdons,mm.momwmenm.munds
Administration or his representative.

mmwmwmwmmm@ammmm
designated opcrator.

ROCKS EWATER QL & GAS COMPANY, LLC

Thomas A. Collins, President  (Lessee)

(Lesses)
Box §91847, Houston, TX 77269-1347 4 Eik Head Range Road, Littiston, CO 80127
Z’g, 26 i« 2. Date / Date

SOLARIS ORATI@N, INC.
Lynn Faust, :u President (Operator)
46800 imperial Valley, Sutte 330

I i
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G R Consulting
P.O. Box 338
Mills, Wyoming 82644
Phone/Fax 307-237-3055
Cell phone 307- 267-0495

August 28, 2002

State of Utah

Department of Natural Resources
Division of Oil, Gas & Mining
1594 W. North Temple, Suite 1210

Salt Lake City, Utah 84114-5801 R
. . MG 2 8 2002

Attention; Diana Mason
Petroleum Technician

DIV OF OIL, GAS & M!NING

Re: Solaris Exploration Corp
State #1-32

NE/4 SE/4 Sec. 32-T21S-R19E
Grand County, Utah

Water Rights approval 127029

Dear Ms. Mason:

Please find attached the a copy of the Utah Division of Water Right letter dated August
28, 2002, approving the Temporary Change Application for drilling water source for the
referenced well. The Temporary Change Application 01-1130 approval number 1s
127029.

If further information or assistance is required please contact me at the above address or
phone numbers..

For Solaris Exploration Corp

w/f
dc: L.Faust - SEC



& State of Utah

E@EHHE@

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF WATER RIGHTS ) 200
. . Southeastern Area 8
Michael O, Leavitt § ;53 South Carbon Avenue N5
PO.Box 718
Excoctive Divoctoy | Price, Utah 84501-0718 DIV OF OIL, GAS & MINING

Robert L. Morgan 435-637-1303
State Engineer § 435-637-7937 (Fax)

August 27, 2002

State of Utah

School & Institutional Trust Lands Administration
675 East 500 South Suite 500

Salt Lake City, Utah 84102

T TR L T e e e

Re:  Temporary Change Application 01-1130 (t27029)
Expiration Date: December 31, 2002

Dear Applicant:

The above referenced Temporary Change Application is hereby approved. A copy is enclosed

for your information and records.

If you have any questions, please feel free to contact me.

Sincerely,

Cog et
Mark P. Page

Regional Engineer

pc:  Garry L. Roggow - GR Consulting
P.O. Box 338
Mills, Wyoming 82644

Enclosures
MPP/mjk
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SOLARIS EXPLORATION CORP

Drilling Plan
State #1-32
NE/4 SE/4 Sec. 32-T21S-R19E
Grand County, Utah
ML 47441
ESTIMATED GEOLOGICAL TOPS

Dakota 2,300’ Possible oil/gas
Lakota 2,400° Possible oil/gas
Morrison 2,560° Possible gas
Moab Tongue 3,500° Possible oil
Entrada 3,700° Possible oil
Navajo 4,200’ Possible oil
Wingate 4,750° Possible oil

If casing is run in this well the noted zones will be protected with cement from TD to the surface.

BOPE MENT

9” X 3000 PSI S/900 SHAFFER SPHERICAL with 9” S/900 LWS DOUBLE
HYDRAULIC (See diagram)

BOP Equipment and the 8 5/8” casing will be pressure tested to rated pressures
prior to drilling out of the 8 5/8” surface casing. BOP rams will be function tested
on trips and the stack will be pressure tested every 30 days if necessary.

CASING PROGRAM
SURFACE CASING:

8 5/8”, 34#, J-55, ST&C, R-3 new casing
with guide shoe, float collar and 4 centralizers, fas <3 sK
cemented to the surface with 50/50 Poz cement ’

PRODUCTION CASING

5 ¥, 15.54#, J-55, LT &C, R-3 new casing
with guide shoe, float collar and 15 centralizers

The production casing will be cemented from TD back to 400’
with sufficient tail slurry at 14.5 #/gal to bring cement to 3,000° 1.2¥ <t [
and lead slurry at 12.6#/gal calculated to bring cement to 400°.



Page 2 — Drilling Program

DRILLING FLUID PROGRAM

450° -3,000’ ...... Air, Air mud

3,000’ —TD. .........Aerated fresh water containing Sal-Tex with high
viscosity sweeps for hole cleaning.

TD coeririeiiineeeene Add fresh water gel for 8.8 — 8.9ppg, 38-40 sec. mud for logging.

TESTING, CORING, LOGGING

DST Navajo ss if sufficient show

Mud logger will be installed 2,000° — TD.

Open hole logs:
Porosity, GR, Caliper TD - base of surface casing
Resistivity log TD — base of surface casing

ANTICIPATED PRESSURES

Encountered pressures are expected to “normal” - .433 psi/ft.
No abnormal pressures are expected.

There is no known H2S in the area.
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- “RECEIVED

Adam's Mark Hotels & Resorts AG 29 2002
Guest Fax Transmittal Cover Sheet olL, Y afN.NG
To: MMQ&& Time: Datc:
Name: _ ax# (gO/) 3.‘;'7'_'37510

,D/ (II.)/"'?" 0/, @6r o Minin g
Company: Phone#
Room# Country:

From: j'W»q_fW  Time: Date:;

Name: Tideasedin (11d Cas . ros_(363) $32 ~1252-

Company: _ Phone# QO’% 933 ~1Z/

Room# . Country:

Special Instructions: __74e M/ _a,y/zu ézs e

~V" Tohn 5 I?" ~<7
lad 7013:@ Pages (including this cover sheet):

(Customer not charged for this cover sheet)

This is a schedule of Adam’s Mark Hotels & Resorts Prices and should NOT be used as an invoice.

Adam's Mark Hotel
es for Reception & Transmission Guests Non-Guests

| Per Page, tosend first 3 pages $3.00 per page $3.00 e
[ Per page, to send pages over 3 $2.00 per page 2.00 per page
Per Page, torecelve first 5pages | No Charge $1.00 per page
Fer Page, to receive any pages over 5 $0.50 per page J I page
Tnternational Faxes Add $1.00 per page | Add $1.00 per page |

Mcthod of Payment:  OJCash ORoom Charge OMaster OCredit Card

meu-wrmmummmm oﬂn wwrepmmormm infomauonmnunedar

l.-hbillty .
roceived. The Customer acknowledges and agroes that tie service pawlded by Adam's Mark Hotel consists solely of providing Facsimile

Transcelver Equi snd that Adam's MquHotslu{gtmmywnympombleorlublcfwenm,omisslons , insccuracy, hysor

% in the information transmitted or received &r for any d Tesulting therefrom whether or not Adam's Mark Hotel or the
Eqnlpment,theCusvometshallbaemnledonlytouefmdohhecomi:ge§ transaction. The refund shall be in lieu of any other damagey
or remcdies against Adam's Mark Hotel.

lmlomymormhmdnbovetwhmnMMsMﬂhmmmm&ehMMMmudmwm:
Guest Signature: Date:

-1
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ASSIGNMENT

For and in consideration of the sum of Ten Dollars ($10.00) and other valuable consideration,
the receipt and sufficiency of which arc hereby acknowledged, Republic Resources, Inc., 743
Horizon Court, Suite 333, Grand Junetion, CO 81506, does hereby assign unto Solaris Bxploratlon,
Inc., 6800 Imperial Valley, Suite 380, Houston, TX 77060 all of its rights and obligations in the

followmg

1.

That certain BLM Right-of-Way UTU-79427 (UT-062) located in the SE/ASW/4 of
Scction 28, Township 21 South, Range 19 East, SLM, Grand County, Utab;

That certain State of Utah Right of Entry No. 4446 within Section 33, Township 21
South, Range 19 East SLB&M, Grand County, Utah;

That certain Surface Use Agreement dated September 27, 2001, between Gay
Shlenker Block, Executrix of the Estate of Irvin M. Shlenker, and Republic
Resources, Inc. covering the NE/4SE/4 of Section 32, Township 21 South, Range 19
Bast SLM, Grand County, Utah; and

That certain Surface Use Agreement dated October 22, 2001, between Mae Dean
Wheeler, Trustee of both the F. W. Bert Wheeler Trust and the Mae Dean Wheeler
Trust and Republic Resources, Inc. covering the NE/4SE/4 of Section 32, Townshlp
21 South, Range 19 East SLM, Grand County. Utah. ‘

Solaris Exploration, Inc., by the execution hereof, agrees to assume all of the obhgatxons of
Republic Resources, Inc. under the above-described documents and agreements and agrees to
indemnify and hold harmless Republic Resources, Inc. from all loss, cost, liability and expense
arising out of, in connection with, or resulting from Solaris Exploration, Inc.’s ownership derived
by this assignment or by its operations upon the Jands described in each of the above documents.

,,,,,

Executed this_ o27°% __day of_Ay_“_t_, 2002.

[

Patrick J. D}\ﬁ—can, President

Notary Public, State of Toxas :

"~ SOLARIS EXPLORATION, INC.

By:
Title: sz bPusd.

STERLING EMENS, IIY
My cammiulon Expires




8—-29-2002 12:39PM FROM

.

[

SURFACE USE AGREEMENT

THIS AGREEMENT is entered into this _ A7 " day of September, 2001, by and
betwoen Gay Shienker Block, Executrix of the Estate of Irvin M. Shienker (“Surface Own«'l)?xsso
Bishop’s Lodge Road, Santa Fe, NM 87501, sad REPUBLIC RESOURCES, INC. (“Republic”),
743 Horizon Court, Suite 333, Grand Junctior, CO 81506-8715. |

Republic plans to drill and complete or plug and abandon a well in the NE/4SE/4 of Section
32, Township 21 South, Range 19 East SLM, Grand County, Utah and the Surface Owner owns
Twenty-Five Percent (25%) of the surface of all of Section 32 (*Property”). Republic and Swface
Owner have agreed to the settlement of surface damages in the amount of One Thousand Five
Hundred Gross Dollars ($1,500.00), being Three Hundred Seveaty-Five Net Dollars ($375.00) and
in consideration of such payment and in consideration of the obligations set forth herein, Republic
and Surface Owner agree as follows:

1. Said payment constitutes the full and entire consideration to be paid Surface Owner
by Republic for the use of its partial ownership of the surface and all damages
(except as provided in paragraph 2 hereof) to the land associated with the drilling,
testing, completion, recompletion, reworking, re-entry, pumping, operations and
maintenance of the drillsite located on the Property. The payment is for all damages
to the Property, including, but not limited to, damages 10 growing crops, if any,
removal, transportation and care of livestock, if any, construction of access roads,
preparation and use of the drillsite area, preparation and use of reserve pits, and
construction, installation and maintenance of production equipment and facilities
such as flowlines, gas pipelines, separators, tank batteries and other equipment or
facilities necessary or convenient to the production, transportation and sale of oil, gas
and other materials produced by or used for production of oil and/or gas from the
Property. With respect to the construction, access roads, preparation and use of the

. drillsite area, preparation and use of reserve pits, and construction, installation and

. mairitenance of production cquipment and facilities such as flowlines, gas pipelines,
separators, tank batteries and other equipment or facilities necessary or convenient
to the production, transportation and sale of oil, gas and other materials produced by
or used for production of the well, Republic may exercise the rights granted in this
Agreement at any time and from time to tirne without further additonal consideration
being payable to Surface Owner. '

2. If. by reason of Republic’s operations, there is damage to personal property located
on the Property, or if there is damage to the Property caused by the negligence of
Republic or an unreasonable use of the Property by Republic that is not associated
with reasonable and normal drilling, testing, completion, recompletion, reworking,
re-entry, pumping, production and maintenance operations, such as damage to
structures, fences, culverts and cement ditches, such damage shall be repaired or
replaced by Republic or Republic shall promptly pay Surface Owner for such
damage.

3. As between Surface Owner and Republic, Surface Owner shall have no liability for



LI

(I

5.

8-29-2002 12:40PM FROM P.4

the release or discharge by Republic, its contractors or agents, of oil, gas or any other
mbmmmmmem.exceptamymehnhaeudbzphm

‘ inwholéorinpmbySurhonwu.SmﬁqeOwnu'smﬁmeu,iuﬁMW

agents, and Republic will indemnify and hold Surfice Owner harmiess from snd
Mﬁgos&mdmm(mhdingmﬁhnmy’sfees)formym
release or discharge by Republic.

Republic agrees to restore the surface of the land in accordance with the minirmum
well site restoration requirements established by the Utah Division of Oil, Gas &

Tbié‘Ament constitutes written consent of Surface Owner for Republic to
proceed with the drilling, testing, completion, recompletion, reworking, re-entry,
pumping, operation and maintenance of the above-described drillsite on the Property.

Except as provided in paragraph 2 hereof, Surface Owner, for itself, and its
successors and assigos, from all claims, demands, damages and canses of action,
past, present and future, that Surface Owner may have by reason of the occupancy
of the Propexty and for the drilling of the well and all other damage or injury to the
Property caused by the drilling, completion, recompletion, reworking, re-entry,
pumping, operation and maintenance of the well and Surface Owner accepts the
above payment as full compensation for its interest therefor.

Surface Owner agrees to provide a copy of this Agreement to any potential successor
or assign of Surface Owner prior to the closing of any sale of all or any portion of the
Property. '

This Agreement shall be binding upon ahd inure to the benefit of the successors and
assigns of the parties hereto.

Agreed to and gecepted the day and year first shove written.

25% SURFACE OWNER:
By:

o

er Block, Executrix of

the Estate of Irvin M. Shlenker
SS# or Tax I.D. No. 14 -i{902992-
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TELEPHONE LINE RIGHT-OF-WAY EASEMENT 3L o0

- forr el
KNOW ALL MEN BY THESE PRESENTS, thatl the undersigned, Grantor '
__ SHLENKER ESTATE for & good and valusble consideration, the receipt of which is
hereby acknowiedge, hercby grant unto EMERY TELEPHONE a cooperative corporation, hereinafter called the
‘Cooperative!, Grantee, whose principal place of busincss and post office address is Orangeville, Utah, ard to its
successors or assigns, the right to enter upon the land of the undersigned, situated in the County Of Grand, State of
Utah. and more particularly described as follows: A tract of land approximately __ scres in area, located _1__miles
in a SW direction hmtbwmofmmm_rowmmnmqnwwommuke
Meridian, and further described as follows:

Began SE-4 SE-4 SW-4, SE-5 SE-4, Section 32 - With a 8 ft Right of way Nosth of D.O.T.
Right of Way fence. Approximately 3480 ft in Section 32, '

to construct, reconstruct, opcratemdmintainonormﬂutbubovedmﬁbedhnds.md-orin.uponormdeuu

mworhiﬂwsm:ddm:tebp!nmﬁmorsﬁm 1o cut and trim trees and shrubbery that may

interfere with or threaten to endanger the operation and maintenance of said hme or system. .
mmmwmmpmmmmmmmmmawwdmmmw

dmwmnmmmmmmmmmofmmm removable at the option

of the Cooperative, .

: mdetsignedoomntthnhcymdnownersoftheabowdmrbedhld&

 Llsitn

! STATEOFUTAH )SS: MO\ T
COUNTY OF EMERY) ol =‘.“.= i
WA ) LT

Personally appeared before me thhﬁdly of SA_, My commission expires:

mouly Pub!ic) & . K K b“"‘"’lhb"
Residence: Utah i
S e b

5212020 SRS * =51

ees 0. Cg
MOSHER, Recovder

Ry -,

Y-194~17
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SURFACE USE AGREEMENT

THIS AGREEMENT is entered into this_nJJ 2d dayof_OeroBed 2001, byandbetween
Mse Dean Wheeler, Trustee of both the F. W, Bert Wheeler Trust and the Mac Dean Wheeler Trust (“75%
Surfacc Owner”), 1919 Whitey Street, Suite 100, Houston, TX 77006, and REPUBLIC RESOURCES, INC.
(“Republic™), 743 Harizon Court, Suite 333, Grand Junction, CO 81506-8715.

Republic plans to drill and complete or plug ! the State #1-32 well (“Well™) in the NE/4SE/4
of Section 32, Township 21 South, Range 19 East SLM, Gyand County, Utsh (“Property”); 75% Surfacec owner
owns an undivided 75% share of the surface of the Property. Republic and 75% Surface Owner have agreed to
the scttlement of surface damages in the amount of One Tho! One Hundred Twenty-Five Dollars ($1,125.00)
and in consideration of such payment and in consideration of the obligations set forth herein, Republic and 75%
Surface Owner agree as follows:

1, Said payment constitutes the full and entire consideration to be paid 75% Surface Owner by
Republic for the use of the surface and all damages (except a5 provided in paragraph 2 hereof)
to the Property associated with the drilling, testing, completion, recompletion, reworking, re-
entry, pumping, operations and maintenance of the drillsite located on the Property, including,
but not limited to, damages to growing crops, if any, removal, transportation and .care of
livestock, if any, construction of access roads, preparation and usc of the drillsite area,
preparation and use of reserve pits, and construction, installation and maintenance of production
equipment and facilities such as flowlines, gas pipelines, scparators, tank batteries and other
equipment or facilities necessary or convenient to the production, transportation and sale of oil,

. gasand other materials produced by or used for production of il and/or gas from the Well. With
respect to the oonstruction, access roads, preparation and use of the drillsite area, preparation and
use of reserve pits, and construction, installation and maintenance of production equipment and

facilities such as flowlines, gas pipelincs, .separators, tank batteries and other equipment or
facilities necessary or convenient to the production, transportation and sale of oil, gas and other
materials produced by or used for production of the Well, Republic may exercise the rights
granted in this Agreement without further additional consideration being payable to 75% Surface
Owner. The “drillsite” or “drillsite area” is depicted on the plat attached as Exhibit “A” and the
access road to the drillsite is shown on the attached Exhibit “B”, At such time as Republic
determines a need for flowlines and gas pipelines that cannot be laid along the access road as
depicted on Exhibit “B", the parties will enter into a mutually acceptable agreement as to the
location of such flowlines and gas pipelines and the consideration to be paid for any additional
usc of the surface not described herein.

2. If, by reason of Republic’s operations, there is damage to personal property located on the
Property, or if there is damage to the Property caused by the negligence of Republic or an
unrcasonable use of the Property by Republic that is not associated with reasonable and normal
drilling, testing, completion, recompletion, reworking, re-entry, pumping, production’ and
maintenance operations, such as damage to structures, fences, culverts and cement ditches, such
damage shall be repaired or replaced by Republic or Republic shall promptly pay 75% Surface
Owner for such damage. :

3. As between 75% Surface Owner and Republic, 75% Surface Owner shall have no liability for
the release or discharge by Republio, its contractors or agents, of oil, gas or any other substance
on or under the Property, except as any such release or discharge is caused in whole or in part
by 75% Surface Owner, 75% Surface Owner’s tenant, licensees; invitees, or agents, and Republic
will indemnify and hold 75% Surface Owner harmless from and against all costs and expenses
(including reasonable attorney’s fees) for any such release or discharge by Republic. :

4, Republic agrees to restore the surface of the land as close to the pre-disturbed topography and
surface condition as possible but not less than the minimum well site restoration requirements
established by the Utah Division of Oil, Gas & Mining.
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m:AgeemmtconshhmswnttenMOﬂS%SmﬁeeOwnufoqu:ubhctopromdw:ﬂx‘

the drilling, testing, completion, recompletion, reworking, re-entry, pumping, operation and
maintenance of the well on the Property.

Upon completion of a producing well, Republic agrees to ﬂ:mish75% Sm'faoe Owner witha
formalwrxttmreleaseastothemnﬁccusagecovaedbyth:sAgreenmththmeexoepnmof

a. One sexvice road to be used by Republic as the only means of ingress and egress
to the drilisite area.

b. The immediate acrcage around the Well, large enough in size to provide ample
space for storage tanks and other production facilities, and also large enough for
vehicle tumaround and other required use to properly maintain and operate the
Well in accordance with the rules and regulations of the Utah Dms:on of O1l,
Gas & Mining.

assigns, doesbembyreluae relmqmshand dlschargellq:ubhc, its succesSOLRS 8, from
all claims, dmnds,dangesandcausesofacnon,pa resenbard Tiure, thatSm’faceOwner
myhavebyreasonoftheoccupmoyof Doy forthedﬁllingofthcwcllmdallother
damggeormjutytoﬂw ronssbeertifed ytbednlling.cornpleuon recompletion, reworking,
re-entry, QluBpingsUBe: onandmamtmmceofthnwenandSmfaceOwnaracceptstheabove

— P EEEE—

75% Surface Owner agrees to provide a copy of this Agreement to any potential successor or
assign of 75% Surface Owner prior to the closing of any sale of all or any portion of theProperty
owned by 75% Surface Owner.,

Except for Paragraph 3. hereof which will survive the term of this Agreement, this Agreement
will terminate at the end of two (2) years from the date hereof or, if the Well is productive, at
such time s the Well is plugged and abandoned and the surface reclaimed and restored.

This Agreement shall be binding upon and inure to the benefit of the. BuCCessOrs and assigns of
the parties hereto,

75% SURFACE OWNER:

Bi:‘@‘;g&/w/luguﬂ‘/
Dean Wheeler, Trustee of the

F. W, Bert Wheeler Trust (Tax LD. No, 76-6118953)
and the Mae Dean Wheeler Trust (Tax 1. D. No. 76-6118954)

WHEELEN 2URF.AGMNT.10.13.0)
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AFFIDAVIT OF TRUSTEE.
STATE OF UTAH
COUNTY OF GRAND

Before me, the undemgned authority, a notary public in-and for the State of Texas, on this day petsonally
appeared Mae Dean Wheeler (the “Affiant”), who being by me first duly swom, on the Affiant’s oath, states:

“I am a resident of Harris County, Texas. .

“On my oath, I swear that I am the duly appointed and authorized Trustce of the F.W. Bert Wheeler and Mae
Dean Wheeler Family Trust, the F.W. Bert Wheeler Trust, and the Mae Dean Whecler Trust.

“F.W. Bert Wheeler and the Affiant, as grantors, established the F.W. Bert and Mae Dean Wheeler Family
Trust by Trust Agreement dated November 9, 1984, The Trust Agreement was restated in First Restatement of

Trust Agreement dated March 10, 1988, and was amended in a Restated First Amendment to Trust Agreement
dated January 16, 1992. ' '

“From time to time F.W. Bert Wheeler acquired real and personal property in the name of “F.W, Bert Wheeler,
Trustee.” At all times pertinent to the acquisition of any such property, F.W. Bert Wheeler was acting as the
Trustee of the F.W, Bert and Mae Dean Wheeler Famjly Trust and acquired the various propertics as the
Trustee for the benefit of the F,W. Bert and Mae Dean Wheeler Family Trust regardless of whether or not the
cxistence of the trust was specifically disclosed or title to any such properties were acquired specifically as
trustee of the F.W. Bert and Mae Dean Wheeler Family Trust. : :

“I was marricd to F.W. Bert Wheeler and this marriage ended on July 27, 1996, because of the death of F.W,
Bert Whecler. F.W. Bert Wheeler was the Trustee of the F.W. Bert and Mae Dean Wheeler Family Trust
during his lifetime, and the Trust Agreement provides that the Affiant, Mae Dean Wheeler, will become Trustee
on the death of F.W. Bert Wheeler. The Trust Agreement further provides that upon the death of F.W. Bert
Wheeler, the F,.W. Bert Wheeler and Mae Dean Wheeler Family Trust shall be separated into two (2) trusts
called the F,.W. Bert Wheeler Trust and the Mae Dean Wheeler Trust, and that Mae Dean Wheeler will be
Trustee of each of said separate Trusts as well.

“The Last Will and Testament of ¥.W. Bert Whecler and the First Codicil to Last Will and Testament of F.W.
Bert Wheelcr were admitted to probate in Cause No. 9759, in the County Court at Law No. 1, Brazos County,
Texas, and truc and correct copies of the last Will and Testament of F.W. Bert Wheeler and the First Codicil to
Last Will and Testament of F.W. Bert Wheeler are recorded in Volume 266, Pages 329 through and inclusive of
Page 343, of the Official Records of Brazos County, Texas. : :

“This Affidavit is made and filed for record so that any and all parties who have transferred, acquired, or may in
the future transfer or acquire, any interest in any property in Grand County, Utah, as well as so that any and all
other parties, may rely on this Affidavit and the matters herein described.” ,

BY:M.._;&M:_

Mae Dean Wheeler

Swom subsc/ri to before me, the undersigned authority, by the Affiant Mae Dean Wheeler on

\ 2001,
)

Notary Public in and for The State of Texas

v.092501L



STATE ACTIONS
State Clearinghouse Coordinator
116 State Capitol, SLC, UT 84114

538-1535
1. Administering State Agency 2. State Application Identifier Number: (assigned by
Qil, Gas and Mining State Clearinghouse)

1594 West North Temple, Suite 1210
Salt Lake City, UT 84114-5801

3. Approximate date project will start:
Upon Approval or August 30, 2002

4. Areawide clearinghouse(s) receiving state action: (to be sent out by agency in block 1)

Southeastern Utah Association of Governments

5. Type of action: / /Lease /X/Permit / /License / / Land Acquisition

/ /Land Sale / /Land Exchange / /Other

6. Title of proposed action:

Application for Permit to Drill

7. Description:

Solaris Exploration Corp proposes to drill the State 1-32 well (wildcat) on a State lease ML 47441, Grand County, Utah.
This action is being presented to the RDCC for consideration of resource issues affecting state interests. The Division of
0Oil, Gas and Mining is the primary administrative agency in this action and must issue approval before operations
commence.

8. Land affected (site location map required) (indicate county)

NE/4, SE/4, Section 32, Township 21 South, Range 19 East, Grand County, Utah

9. Has the local government(s) been contacted?
No

10. Possible significant impacts likely to occur:

Degree of impact is based on the discovery of oil or gas in commercial quantities.

11. Name and phone of district representative from your agency near project site, if applicable:

12. For further information, contact:

Diana Mason <\ /Z /g g

Phone: (801) 538-5312

John R. Baza, Associate Director
August 27, 2002 ~




DIVISION OF OIL, GAS AND MINING
APPLICATION FOR PERMIT TO DRILL

STATEMENT OF BASIS
OPERATOR: Solaris Exploration Corp.
WELL NAME & NUMBER:_State 1-32
API NUMBER: 43-019-31394

LOCATION: 1/4,1/4 NESE Sec: 32 TWP:21S RNG: 19E 2073’ FSL _649 FEL

Surface:

Several visits have been made to the location since the permit was issued by DOGM, noting the construction of the
location and pits. An inspection was made on September 4, 2002 to document the surface condition and extent of
construction under the permit issued to Republic Resources. Solaris Exploration Corp. has taken over the mineral
lease and has applied for a permit to drill this well. Mark L. Jones, DOGM, performed the inspection during which
pictures were taken. The well pad has been built as per the Republic Resources permit however there are no berms.
The pit is dug and has a synthetic liner installed, which was in excellent condition at time of inspection. The pit was
not fenced. The blooie pit was dug but should have some work done on the north side to improve its integrity,
(picture taken showing this). The access road into the location was as per the original APD and disturbance had

been minimal. No new conditions exist at the surface of this proposed well.

Reviewer: __ Mark L. Jones Date:__ September 4, 2002

Conditions of Approval/Application for Permit to Drill:

1. The location and pit shall be bermed as stated in the original Conditions of Approval..
2. The blooie pit should have some work done on the north side to improve its integrity
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State of Utah

School and Institutional
Trust Lands Administration
675 East 500 South, Suite 500
Salt Lake City, UT 84102
(801) 538-5100 FAX (801) 355-0922

Date Q-L-03~
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Company Name DacM

Contact Name T ang Mason

FAX Number 849 29 4o Phone 538~ 531

Sender _Chig Hato

Description Beand
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Well name:
Operator: Solaris Exploration Corp.
String type:  Production
Location: Grand County

09-02 Solaris State #1-32

Project ID:
43-019-31394

Design parameters:

Minimum design factors: Environment:

Collapse Collapse: H2S considered? No
Mud weight: 8.900 ppg Design factor 1.125 Surface temperature: 75 °F
Design is based on evacuated pipe. Bottom hole temperature: 142 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 375 ft
Burst:
Design factor 1.00 Cement top: 926 ft

Burst

Max anticipated surface
pressure: 0 psi
Internal gradient: 0.462 psi/ft Tension: Non-directional string.
Calculated BHP 2,219 psi 8 Round STC: 1.80 (J)
8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)
Premium: 1.50 (J)
Body yield: 1.60 (B)
Tension is based on buoyed weight.
Neutral point: 4,154 ft
Run Segment Nominal End True Vert Measured Drift Est.
Seq Length Size Weight Grade Finish Depth Depth Diameter Cost

: (ft) (in) (Ibs/ft) (ft) (ft) (in) %)

1 4800 5.5 15.50 J-55 LT&C 4800 4800 4.825 16949
Run Collapse Collapse Collapse Burst Burst Burst Tension  Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (kips) (kips) Factor

1 2219 4040 1.82 2219 4810 217 64.4 217 3.37J

Prepared DKD Date: September 4,2002

by: Utah Dept. of Natural Resources

ENGINEERING STIPULATIONS: NONE

Salt Lake City, Utah

Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 4800 ft, a mud weight of 8.9 ppg The casing is considered to be evacuated for collapse purposes.

Burst strength is not adjusted for tension.

Engineering responsibility for use of this design will be that of the purchaser.
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Well name:
Operator: Solaris Exploration Corp.
Sting type:  Surface
Location: Grand County

09-02 Solaris State #1-32

Project ID:
43-019-31394

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No
Mud weight: 8.900 ppg Design factor 1.125 Surface temperature: 75 °F
Design is based on evacuated pipe. Bottom hole temperature: 81 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 375 ft
Burst:
Design factor 1.00 Cement top: 26 ft
Burst
Max anticipated surface
pressure: 0 psi
Internal gradient: 0.468 psi/ft Tension: Non-directional string.
Calculated BHP 210 psi 8 Round STC: 1.80 (J)
8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)
Premium: 1.50 (J)
Body yield: 1.60 (B) Re subsequent strings:
Next setting depth: 4,800 ft
Tension is based on buoyed weight. Next mud weight: 9.000 ppg
Neutral point: 391 1t Next setting BHP: 2,244 psi
Fracture mud wt: 19.250 ppg
Fracture depth: 450 ft
Injection pressure 450 psi
Run Segment Nominal End True Vert Measured Drift Est.
Seq  Length Size Weight Grade Finish Depth Depth Diameter Cost
(ft) (in) (Ibs/ft) () () (in) (%)

1 450 8.625 32.00 J-55 ST&C 450 450 7.875 3591
Run Collapse Collapse Collapse Burst Burst Burst Tension  Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

{psi) (psi) Factor (psi) (psi) Factor {kips) (kips) Factor

1 208 2530 12.16 210 3930 18.68 12.5 372 29.77 J

Prepared DKD Date: September 4,2002

by: Utah Dept. of Natural Resources

ENGINEERING STIPULATIONS: NONE

Salt Lake City, Utah

Collapse strength is based on the Westcott, Duniop & Kemiler method of biaxial correction for tension.
Collapse is based on a vertical depth of 450 ft, a mud weight of 8.9 ppg The casing is considered to be evacuated for collapse purposes.

Burst strength is not adjusted for tension.

Engineering responsibility for use of this design will be that of the purchaser.
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= | State of Utah —
kV) DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING ’

1594 West North Temple, Suite 1210
PO Box 145801
Salt Lake City, Utah'84114-5801
Robert L. Morgan (801) 538-5340 telephone
Executive Director [ (801) 359-3940 fax

well P. (801) 538-7223 TTY
I'l'())iv?sion g:xlxctt‘::: www.nr.utah.gov September 5, 2002

Michael O. Leavitt
Governor

"Solaris Exploratioh Corporation
16800 Imperial Valley Dr., Ste. 380
Houston, TX 77060

Re: State 1-32 Well, 2073' FSL, 649' FEL, NE SE, Sec. 32, T. 21 South, R. 19 East,
Grand County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 ef seq., Utah
Administrative Code R649-3-1 et seq., and the attached Conditions of Approval, approval to drill
the referenced well is granted.

This approval shall expire one year from the above date unless substantial and continuous
operation is underway, or a request for extension is made prior to the expiration date. The API
identification number assigned to this well is 43-019-31394.

ssociate Director

er
Enclosures
cc: Grand County Assessor

SITLA

Ultah!

Where ideas connect



Operator: Solaris Exploration Corporation
Well Name & Number State 1-32

API Number: 43-019-31394

Lease: ML-47441

Location: NESE Sec. 32 T. 21 South R. 19 East

Conditions of Approval
General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas Conservation
General Rules, and the applicable terms and provisions of the approved Application for permit to
drill.

Notification Requirements

The operator is required to notify the Division of Oil, Gas and Mining of the following actions
during drilling of this well:

. 24 hours prior to cementing or testing casing

24 hours prior to testing blowout prevention equipment

24 hours prior to spudding the well

within 24 hours of any emergency changes made to the approved drilling program
prior to commencing operations to plug and abandon the well

The following are Division of Qil, Gas and Mining contacts and their work telephone numbers
(please leave a voice mail message if the person is not available to take the call):

] Dan Jarvis at (801) 538-5338

. Carol Daniels at (801) 538-5284 (spud)

Reporting Requirements

All required reports, forms and submittals will be promptly filed with the Division, including but
not limited to the Entity Action Form (Form 6), Report of Water Encountered During Drilling
(Form 7), Weekly Progress Reports for drilling and completion operations, and Sundry Notices
and Reports on Wells requesting approval of change of plans or other operational actions.

Compliance with the State of Utah Antiquities Act forbids disturbance of archeological,
historical, or paleontological remains. Should archeological, historical or paleontological remains
be encountered during your operations, you are required to immediately suspend all operations
and immediately inform the Trust Lands Administration and the Division of State History of the
discovery of such remains.

Compliance with the Conditions of Approval/Application for Permit to Drill outlined in the
Statements of Basis. (Copies Attached)

The Application for Permit to Drill has been forwarded to the Resource Development
Coordinating Committee for review of this action. Operator shall be required to comply with
any applicable recommendations resulting from this review.

Surface casing shall be cemented completely from the setting depth of the casing back to the
surface.
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DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION

Name of Company: SOLARIS EXPLORATION CORP

Well Name: STATE 1-32

Api No; 43-019-31394 Lease Type:_ STATE — SURF FEE

Section ___ 32 Township___21S  Range__ 19E__ County GRAND

Drilling Contractor RAWHIDE WESTERN Rig #
SPUDDED:
Date 09/07/02
Time 2:00 PM
How DRY
Drilling will commence:
Reported by SHORTY ALLRED
Telephone #

Date 09/09/2002 Signed: CHD
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Solaris Exploration
Schiumberger

Production Log Advisor

|[Company Solaris Exploration Corporation
[Field Wildcat
Well State #1-32
IDate Logged 21-Nov-2002 by | Palmer/Gibbons
[Date Processed 22-Nov-2002 by | Jim Kohring

eference Number API 43-019-31394

ocation 2,073’ FSL & 649’ FEL

S32 T21S R19E Grand County, Utah
Remarks GeoFrame Processed Interpretation v3.8.1
by Schlumberger/Data Services in Denver

rrectness of any interpretations and we shall not, except in the case of gross or wilful negligence on our part, be liable or responsible for any loss, cost,
amages or expenses incurred or sustained by anyone resulting from any interpretation made by any of our officers, agents or employees. These
nterpretations are also subject to clause 4 of our general terms and conditions as set out in our current price schedule.

E interpretations are opinions based on inferences from electrical or other measurements and we cannot, and do not guarantee the accuracy or




1. Production Logging Objectives

To interpret the production log data of the State #1-32 well which includes
. i three down and three flowing up passes of the GHOST-A2 Gas Holdup
Optical Sensing Tool (GHOST), PFCS-A Digital Entry Flowview Imaging
Tool (DEFT), 2 ¥4” Spinner with Dual-axis Caliper device, PGMS-A/B
Gradiomanometer, and PSPT-A/B Pressure & Temperature tools that were
recorded at various cable speeds, and resolve the following:

=)

> contribution to total well flow from each of the 20 perforated intervals

» fluid type contribution from each of the 20 perforated intervals

» comparison between the interpreted cumulative values with those
observed at surface as a measure of validity of this interpretation

GHOST probes DEFT probes
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2. Methodology and Interpretation

The spinner calibrations, conversions and flow profile were computed using BorFlow v2.1 from
GeoFrame v3.8.1, a production logging global solver.

Digital Entry FlowView Tool (DEFT)

Four electrical probes detect water (high conductivity) and hydrocarbon (low conductivity). The
DEFT Holdup measurement provides a cross-sectional view of the wellbore with a value of 1.0
equivalent to 100% water, and a value of 0.0 synonymous to 100% hydrocarbon. The DEFT
probes also count water and gas/oil bubbles as small as 1.0 mm, and is accurate in fluid
velocities less than 250 ft/min. The DEFT probes and spinner are useful to within twelve &
eighteen inches respectively off the bottom of the hole. The most important concept in
interpreting this tool response is that it differentiates between water and hydrocarbon (gas & oil
mix).

Gas Holdup Optical Sensing Tool (GHOST)

Four optical probes provide a light source into the wellbore fluids through a fiber optic channel.
The measured reflection of light is high in gas and is absorbed (low) in liquid. The GHOST
Holdup measurement also provides a cross-sectional view of the wellbore with a value of 1.0
analogous to 100% gas, and a value of 0.0 equivalent to 100% liquid. The GHOST probes also
count gas and liquid bubbles as small as 0.1 mm, and are accurate in both high & low fluid
velocities. A major feature with this tool is that it can detect entries of less than 1% liquid in gas
wells. The most important concept in interpreting this tool response is that it differentiates
between gas and liquid (water & oil mix).

GHOST Probes #1 & #3 provided poor results and were more than likely damaged during the
logging process. Because all available probes from both the DEFT & GHOST were reading
approximately the same, one may assume that the well is not deviated significantly across the
perforated intervals and that there is no phase separation. Therefore, the loss of the two GHOST
probes did not reduce the certainty of this interpretation, because the two available probes are
measuring the same as the two damaged ones would have also measured.

Well Conditions

The twenty perforation intervals are in 5 ¥2”, 15.5# casing (4.96” ID). The 2 7/8” tubing hangs
down below Perf #14, and a packer located just above EOT isolates any production from the
bottom six perforations that were evaluated in this interpretation.

The depth of Perf #19 is reported at 4,400’- 4,432’. There is no production across this interval,
however, there is significant contribution above this depth where there is no reported perforation.



o "/

This interpretation assumes that either this Perf is mis-reported, or the gun was shot off-depth. If
this 32’ zone is adjusted —42’, the flow characteristics as seen by this logging run matches the
Perf location.

The deepest perforated zone (Perf #20) is below the available logs. The deepest Station
measurement taken above this perforation at 4,465” indicates Water Holdup values of 88-92%,
30-50 hydrocarbon bubbles and 5-20 gas bubbles all percolating up from this bottom interval.

Dynamic Flowing Conditions

Flowing Temperature and Pressure 1% down pass: 123.5° and 911 psi @3,950’
Maximum Temperature and Pressure 1* down pass: 125.2° and 1,001 psi @4,440’
Flowing Temperature and Pressure 3" down pass: 123.5° and 795 psi @3,950’
Maximum Temperature and Pressure 3 down pass: 125.4° and 905 psi @4,440°

As depicted above, wellbore pressure is decreasing significantly with time, therefore production
is changing with time. The technique stacking of multiple passes together in order to determine
average measurements could therefore, not be utilized.



3.0. Main Results

(7

Reported surface flow rates immediately prior to logging:

Gas=7,041 mcfpd  Water = 5,520 bwpd Qil = 480 bopd
Reported surface flow rates immediately after logging:
Gas = 1,676 mcfpd  Water = 883 bwpd Oil =77 bopd
Computed surface flow rates:
Gas = 1,918.8 mcfpd Water = 956.7 bwpd Qil = 93.2 bopd
[Reservoir| Perforations Oil Water Gas
Zone Depth (ft)  [pownhole| Surface | % |Downhole| Surface | % |Downhole| Surface | %
bbid bbyd bbyd bbid bbid | 1000 ns/d
Perf 15 3962.00 - 3996.00 |3.398 3.090 33 |6.042 5.978 06 |1826.690 |562.502 |31.6
Perf 16 4056.00 - 4066.00 |0.370 0.336 04 |46.034 |45542 |48 182333 |57.482 |32
Pert17 4246.00 - 4272.00 |3.755 3.398 a6 |750.319 [742.257 |77.6 |1278.940 |421.605 |22.1
Perf 18 433200 - 4356.00 |68.167 |61.473 |659 2541 2513 03 |249.343 [97.385 |43
Perf 19 4358.00 - 4390.00 |6.319 5.693 61 |44.354 |43.873 |46 |1740.930 |596.786 |30.1
Below survey| 4391.00 - 447000 |21.372 ]19.203 [20.7 [117.831 |116.541 |12.2|507.166 |183.012 |88
Total 103.381  93.192 967.122  956.704 5785.400 1918.770
Perfs #1-14 behind tubing & isolated with packer
PVT Information

Oil gravity 42 API, Water salinity 20,000 ppm, Gas gravity 0.59804
Well Deviation: not reported
5%, 15.5# Casing: 4.96” ID; end of 2 7/8 tubing approximately 3,945’




3.1. Interpretation Results

Padcker
278 Tubing

]

Water Values
(bbl/d)
Oil Values
(bbl/d)
] o o @ o DFHM .SD2 WATQ FLOW [A13
0.0= Hydrocarbor g G:.u-o- g 1 ) 010 (bbig) 170
R @ ﬁ o GHHM2 SD2 -
1 § 8 ;! T 7 ulative Oil mulative
g - g §M= g OILQ.FLOW [A127 | GASQ FLOW [A13
Suia1:5e Welhesn o A= B 1 ) i 0 (boid) '790[0 (1000 taid) B0
MD DFHM SD2[A120 | DFBM SD298310 | GHHM2 SD2[A13 | GHBM2 SD28310 Gas Values
: B0O as mulative Wate
ta O 1o (s e 0 0 (s o (1000 R3/d)
2 14 Perts tubing




o 0
3.2. Data Editing
o SPIN SU1.3280
SPIN SD1.7000 WFDE SU1.32 WTEP SU1.3260 WPRE SU132 | SCVL.sU1.32 PFC1 801.70
0 (gs)  D|0 (gema) 12 123 (gegr) 128[700 (pgi) 1100 ~1500Q gy 15000 48 () 58
—GH S SPIN 8D2.9310 WFDE SD1.70 WTEP .801.7030 WPRE 8D1.70 | SCVL.8D1.70 PFC1.8D2.83
O(MP -10 {cls) 00 lmalizﬁ 123 { degF ) 126 | 700 {psl) 1100 -Tmmﬂ‘lm 48 {in) 58
GR .81 SPIN SD3.2360 WFDE SD2.83 WTEP SD2.8310 WPRE SD283 | SCVL.sDz2e3 PFC1 8D3.2a
B{MW -10 (cls) 040 ‘ma:,'lﬁ 123 { degF ) 128 | 700 {psi) 1100 -15Mmh:.1m 48 {in) 5.8
GR 802 SPIN SU2.6750 | WFDE 8D3.23 WTEP SD3.3360 \WPRE 80333 | SCVL.SD3.33 DFHM 8D1.70 | GHHM2 8D1.7 | PFC2 .8D1.70
u"E&E*" -10 (cis] wj0 1°’cma)|.z 123 (degF ) 126 | 700 (psi) 1100 -1mm}1m 0 () 1jo0 () 1]45 {in) 55
GR 8D3 SPIN SU&STIIIHO WFDE SU2E7 WTEP SU2.6750 WPRE BU267 | SCVL.SU2E7 DFHM SD283 | GHHM2 SD289 PFC2 80283
0 gaPI%0 40 () 00 (gima)' |12 (degr) 128|700 (pg) 100|-1500q4y)18000(0 () 1|0 () 1]45 () 55
GR.SU2 | MD Station SPIN WFDE 8Ua81 WTEP SU3.8140 WPRE SU391 SCVL 8U3 81 DFHM SD3.33 | GHHM2 8D3a PFC2 503.33
0{M§° # .w.t”“in) L] g} 0 {gmaﬂﬁ 123 { degF ) 128 700 (psi) 1100 -150(1{%}1&!)0 a (4] ifo () 1|45 {in) 55
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3.3. Temperature Analysis

WIEP SU1,3260 BASIC FCS_GMS_GHOST_PSP_031LUP SU1.3260 [A13813107]
g ———————— o -
WTEP 8D1.7030 BASIC FCS_GMS_GHOST_PSP_032LDP SD1.7030 [A13811277]
1224 ( degF ) 1258
WTEF 802,310 BASIC FCS_GMS_GHOST_PSP_034LDP SD2.8310 [A13812182]
123.4 (degF ) 1258
WTEP 8D2,3380 BASIC FCS_GMS_GHOST_PSP_036LDP SDa.3380 [A13810356]
123.4 (dogF ) 1258
WTEP SLI2.6750 BASIC ILE Interpretation Chain - pljobs [A13815782)
123.4 lﬂ_'!;] 2 1258
| MD WTEP 8U3.6140 BASIC ILE Interpretation Chain - pliohs [A13815854]
I::m Siate 132 WellShkelch 1234 [* ] " 1258
Sitc = [ | | | . |
| ==, Femperatufe Anatysis|
950 e LJl
Ry
LY
Purt 18 G:;\ \1 Pty
= : -ﬂ\ .
4000 N
“IL ! .
A WA
4050 i X kN
= BESree N
YW —
b '3}3
4100 “\"\\ ",_‘ o)
SR
\ 3 1\ _—
‘i(k -\{j =
e WD )
I A
5 RLA
\" "’-\Q.’;.\ \
5 y
o | B A
. b RETAN
NS
L EAN
- NN RN
Y x:‘\j»\_\
e A
\'L_‘
Y
4350 \-‘\E"{\
Qgs i
| e N
e “\\
4400 K\ S |
e
[l o N
Y
aas0 -~ i
)
ey




o/ o/
3.4. Stable Intervals
SI| Top [Bottom| SPIN | VHBV | VGBV | MWFD | WTEP | WPRE | WFDE | Station
(ft) (f) | (f/min) | (ft/min) | (ft/min) | (g/cm3) | (degF) | (psi) |(g/em3)| SPIN

1 3950.00 | 3961.00 223.41 170.24 49.40 0.257 123.406 828.37 0.545
123422 82951

2 3997.00| 4055.00 164.01 142.38 127.66 0.522 123.716 837.65 0.603 6.35
123.911 850.82

3 4067.00 | 4245.00 156.59 139.38 135.13 0.558 123.963 853.73 0.644 6.25
124.360 896.65

4| 4273.00] 4331.00 9075 14476|  139.88 0322 124350 90381 0.421 3.30
124.650 911.80

5| 4356.00( 4357.00 go.19|  112.42|  103.28 0.448| 124764  o16.81 0.613
124765| 91745

6 4391.00 | 4470.00 21.62 165.94 132.72 1.006 125.052 925.23 1.026 0.65
125.499 955.89




3.5. Fluid PVT

Fluid PVT Properties
. Fluid T Gas/Mater/Qil
Production Data e e
Water Cut (%) 0.92
Oil APl Gravity (dAPI) 42.00
Standard Conditions |Gas Gravity 0.59804
Water Salinity (ppm) 20000.00
Bubble Point Pressure (psi
. lution GOR
Bubble Point Solution GOR (f3/bb)

Bo (bbl/bbi) 61379.60
Oil Density (g/fcm3)
Bo (bbl/bbl) 1.10
Bw (bbl/bbl) 1.01
1/Bg (ft3/bbl) 307.59
Oil Density (g/cm3) 0.78

. .as Water Densi 3 1.00

Reservoir Conditions eter Donsly (glom3)

Gas Density (g/cm3) 0.04
Qil Viscosity (cP) 1.21
Water Viscosity (cP) 0.55
Gas Viscosity (cP) 0.013
Solution GOR () 5.64

Correlations

Standing

Beggs-Robinson
Meehan

Standing

10




83/26/2003 15:38 5205858333 MHUDSON DRS PAGE 82

’ . v V

asw & REBEL TESTING, INC.  reeereen

Ph (307) 682-9625 (B77) 8058540

Contrector  Sauers Drilling Surface Chole  1/4¥ Mud Type LSND g
Rig No. 30 Batiom Choke ~ 3/4° Waght g2

spot NEssE HoeSze 770" Viecosty 37 g 2
Sec 2 Core Hole Bize Walsr Lose 7.2

Top 218 OPSZed Wt  4° 14,00 Fiker Cake g
Rng 10E WA Pige RW 24 @ 8 peygr

| o Wildcat Dol DC 2 s 1,833 Ppm

County Grand tengthofDC 508’ B.H.YT. 124 Deg # § g
State Utah Total Deptty 4521 o
Etovation 4906 KB Typa of Tast Conventionsl Co. Rep. Shorty Alived ﬁ b 4
Fometion  Navajo intarval 4490'- 4521 Tester Den Williams ] g

Tbo recavery: Prassurs in Sampler 320

478 Driling mud & formation water = 2.34 bb), Volume of Sempler 2350 :.' 8
Toprw. 2.5 @ 88 Deg F/1,710 ppm NaCl. \;m«:-m 800 - §
Middie rw: 2.6 @ 88 Deg F/1,737 ppm NeCl. Wete:  Trace -

Bottom rw: 3.2 @ 86 Deg F71,396 ppm NaCi. Mot 800 o

Ges: 20 L L |

Surface blow: Other:  Fine cuttings

Pre-Flow: Began with a 1" blow, died In 3 minutes and ramained thiu flow period.
Finat Flow: Bagan with a 2" blow, decressed to surface bubbles in 5 minutes;
incressed to 9" in 10 minutes; decresmed to 3° in 15 minutes, 2" in 20 minutes;
incressed to 3" in 40 minutes and remained thwy flow period. After shut-in biow

Rw. 2.8 @ 70 Deg F/1.64 & Res Temp/
1,984 ppm NaCl., 1,192 ppm CI,
Gas/Oll Ratio :

decrassad and cied In 15 minutes. Geavity APi @ 00 Deg*
Qeugn Type  Mecharmical
Na. 2015 Co 5700 gu
Dapth 4521 "
naide Oulside X
inlel Hydiouinlic A 2187
Finel Hydrowtetie K 2180
inllial Mlow 4 B aro
Pinsl Mow 1 ] %07
Indlia} Flow 2 B 7
ol Plow 2 F ae
Initied Flow 3 H
Firal Mlow 3 1
Shisia 1 D 832
Shubin 2 (] 1312
Shitin 3 J
Openad Tool § 0928 s on 00-28-2000

Reported  Cormciad

Pow 1 13 15 min
Shabin 1 0 0 min
Flow 2 [ o] &0 min
Shubin 2 120 121 min
fow 3 min
Shutdn 3 min

aivis

OfVAVN  NOUWNO4
HYIN
aND ALNNOd

f1st
BEIZ eiDdDU

2028290 AW
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-’/ ~’
Solaris Exploration Corp.
State #1-32, Dst #3

Geuge Typs  Machanical

No. 13197 Cop. 6075 pel
Depth 4478 "
inside Outuide

\nite! Hydrostatic

inkisd Plow 1
Final Maw 1
Initisl Flow 2
Final Flow 2
nited Flow 3
Finat Flaw 3

—ITAMNMOD X>»
s g
BYBERY

Shut-in 1
Shutin 2
Shuein 3

516

~“00
-b
2

initlal Hydroasatic

Inithad Flaw 1
Finat Flow 1
Initial Plow 2
Final Flow 2
fnitial Plow 3
il Flow 3

Shut-in 1
Shatdn 2
Shub-in 3

TIMMOWm X>»

“00

Gauge Type
No.

inktial Hydtoutalic

inkial Flaw 1
Final Plow 1
inliel Mow 2
Final Mlaw 2
Initial Plow 3
Finel Mow 2

~ITMmOO X>

Shit-in 4
Shuein 2
Shut-in 3

“LO0
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-

T N "’ ~
a4 >

SEMILOG PLOT - SHUTIN 2
* 1
101
Superpoation Redial Time

1400
1200
1000
> 800
600
400
200

Solaris Exploration Corp
State 1-32, Dst 3, Gauge 2015
102




a1

. 93/27/28603 13:59 52856058393 MHUDSON DRS PAGE
* N’ \/
— ? REBEL TESTING, INC.  remiossesm
Ph 307) 826826 @TT) SIB-8540
Contractor Sauers Drilling Surfecs Choke  1/4” MudType LSND
Rig No. 30 Botlon Choke 3/4" Waeight 9.2+
Spot NE/SE Hole Stze 778" Viscosity 40
Sec 3z Core Hole Siae Walwrloss 7.8
Twp 218 DPSre&WA 4" 14.00 Fitor Cake
Rng 19E WA Pipe RW 25 @ 76 OegF
Flald Wiidont IDofDC 2 118" 2,041 Ppm
County Grand Langth of DC 608 BHT. 124 Deg F
Stute Utah Totsl Dapth 4272
Elavation 4900 KB Type of Test Conventional Co. Rep. Shorty Alired
Formetion  Navajo Intervel 4237- 4272 Taster Dan Wiilliams
" Fioe facovery. .
172 Dritling mud = 1,683 ppm NaCl. mmg:‘m :350 :
of
Rw: 2.8 @ 82 Deg FM,683 ppm NaCl. ‘:m om"* 700 ) :
Water: 0 «
Mud: 700 ac
Ges: 0.e8 LA
Surface blow: Cther: ©

Pre-Flow: mmm-rm,wmmmmwmm.s.opdms
mintes; decreased to 2.0 psiin 10 minutes and 1.8 psl in 15 minutes. Tool siid 8° to
8' during the first 8 minutes of the pre-flow period. After shut-in blow died in 45
seoonds.

Final Flow: Began with a 4™ blow, increased to bottom of bucket in 1 minda; gas to
surfece in 3 minutes with 8.0 oz; decressad to 1.0 oz in 10 minutes, 0.5 oz in 15
minutes and too small to measure for remainder of flow period with a 1° to 3 fiwre,
After shut-in biow died in 7 minutes.

Rw: 2.8 @ 60 Deg F/1.43 @ Res Temp/
2,271 ppm NaCL, 1,381 ppm G\,
Qe Ratly

Gravity AP § 80Oy *

Gouge Type  Mechanical

Na. 2015 Cop S7T0 pu
Dapth 4217 [ 3
Inelde x Oulnide
Initel Hydrowtetic A 2074
Pinal Hydrostatie K 2051
initial Mow 1 8 198
K Finsl Flow 1 c 144
18 initinl Plow 2 & 148
[ inai Flow 2 F 124
i iniiel Pow 3 H
3 Fios! Plow 3 )
‘2 Shuin 1 D 203
\ Shwdin 2 G 480
‘\ Shwadn 3 J
f: \‘. '
' ! OparedTool @ 1786 Hws en 00.28-2002
\ Repoted  Comctes
el \ Fow 1 15 15 min
\ Shu-in 4 30 19 min
8|c D¢ \ Piow 2 82 89 min
F Y Shubin 2 184 108 o
Flow 3 min
Shusin 3 in

(" VR TN

24TV -LE2y  G3L83L TVANALN
ZEIRALVIS ONTINVNISVN

' RAAR BLALILALAT S ANABSYA

i
i
1}
"8
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v p—
Solaris Exploration Corp.
State #1-32, Dst #2

Geuge Type  Mechanical
No. 13197 Cep. @U75 pel

Initied Hycrantatic

Inftha! Plow 1
Final Pow 1
inital Flgw 2
Firal Plow 2
inlisl Flow 3
Finel Piow 3

Shigt-ia 1
Shulin 2
Shubin 3

~ITMOomxX»
E

«“00
3

Gauge Type

inliel Hydrostalic

Inlthel Plow 1
Final Mow 1
Inllial Mew 2
Fined Plow 2
Indliat Plow 3
Final Meow 3

Shast-in 1
Stu-in 2
Shutdin 3

TIMmOoBX>»

«-00

Qauge Type

Initiel Hysirostetio
Mina! Hydrostatic
initial Mow 4
Firal Flow 1
inilial ®low 2
Finel Paw 2

Initiad Migw 3
Fined Flow 3

“TITMMOB X>»

Sha-n 1
Shut-in 2
Shut-in 3

«“00
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SEMI LOG PLOT - SHUTIN 1
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180

170
160

150
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SEMILOG PLOT-SHUTIN2

Solaris Exploraion Corp
State 1-32, Det 2, Gauge 2015

5205858393
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MHUDSON DRS

150
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PAGE 82

104
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STATE OF UTAH

DEPARTMENT OF NATURAL RESOURCES

APR § 3 2003

DIVISION OF OIL, GAS AND MINING

AMENDED REPORT []
(highlight changes)

FORM 8

5. LEASE DESIGNATION AND SERIAL NUMBER:

WELL COMPLETION OR RECOMPLETION REPORT AND LOG

6. IF INDIAN, ALLOTTEE OR TRIBE NAME

1a. TYPE OF WELL: Vov||E_LL SVE?_L DRY I:l OTHER 7. UNIT or CA AGREEMENT NAME
b. TYPE OF WCRK: 8. WELL NAME and NUMBER:
WELL e &0 fwd RO OTHER Solaris State #1-32
2. NAME OF OPERATOR: 9. API NUMBER:
Solaris Exploration 4301931394
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10 FIELD AND POOL, OR WILDCAT
16800 Imperial Valley Dr.ciiv Houston TX 2» 77060 (281) 931-8933 Wildcat
4. LOCATION OF WELL (FOOTAGES) /. 11. QTR/QTR, SECTION, TOWNSHIP, RANGE,
atsurrace: 2073' FSL .549' FEL MERIDIAN:

AT TOP PRODUCING INTERVAL REPORTED BELOW: 2073' FSL 549'FEL

attotaLDerTH: 2073' FSL 549' FEL

NENE 32 218 19E

12. COUNTY

Grand

13 STATE
UTAH

14. DATE SPUDDED: 15. DATE T.D. REACHED 16. DATE COMPLETED:

17. ELEVATIONS (DF, RKB, RT, GL):

9/7/2002 9/29/2002 1/4/2003 asanponeo [ ] reaoy T roouce W] GL. 4896', KB 4907
18 TOTAL DEPTH: MD 4‘630 18, PLUGBACKT.D. MD 4 K80 20, IF MULTIPLE COMPLETIONS, HOW MANY? * | 21 DEPTH BRIEGE MD
TVD 4 630 ™D CO'mingled Kaye LUG SET: ™D

22. TYPE ELECTRIC AND OTHER MECHANICAL LOGS RUN (Submit copy of each)

“Neutron- Density, Dual Induction, GR, Caliper; ML Somc Dlpmeter

Caliper. (Case Hole) Temp, Spinner,

23.

WAS WELL CORED?
WAS DST RUN?
DIRECTIONAL SURVEY?

No /]
no [
NO

ves [ ]
YES
ves [ ]

(Submit analysis)
{Submit report)

(Submit copy)

24. CASING AND LINER RECORD (Report all strings set in well)

HOLE SIZE SI1ZE/GRADE WEIGHT (#ft.) TOP {MD) BOTTOM (MD) STAG%EETENTER CEESAE&T;:SES& VOE‘U‘HET;BL] CEMENT TOP ** AMOUNT PULLED
12 1/4" 8 5/8 24 0 461 Typell 330 69 Surface
77/8" 5 1/2 15.5 0 464 Lite 260 177 Surface
G 760 164
25. TUBING RECORD
SIZE DEPTH SET (MD) | PACKER SET (MD) SIZE DEPTH SET (MD) | PACKER SET (MD) SIZE DEPTH SET (MD) | PACKER SET (MD)
27/8 4,338 3.911
26. PRODUCING INTERVALS 27. PERFORATION RECORD
FORMATION NAME TOP (MD) BOTTOM (MD) TOP (TVD) BOTTOM (TVD) INTERVAL {Top/Bot - MD) SIZE NO. HOLES PERFORATION STATUS
» Kayenta 3.840 4,058 3,962 3.996| .45 204 |open B Saueezed [
® Wingate 4,058 4,528 4,056 4528| 43 | 504 [open Squeezed B/
() open [ ] Sausezed ||
©) Open [_| Sausezed [_]

28. ACID, FRACTURE, TREATMENT, CEMENT SQUEEZE, ETC.

DEPTH INTERVAL

AMOUNT AND TYPE OF MATERIAL

See Attached Acidizing. Fracture & Squeeze Record

29. ENCLOSED ATTACHMENTS:

] ELECTRICALUMECHANICAL LOGS

D SUNDRY NOTICE FOR PLUGGING AND CEMENT VERIFICATION

[V] ceoLocic RePORT

|:| CORE ANALYSIS

/] ostrePoRT

[ orver:

D DIRECTIONAL SURVEY

30. WELL STATUS:

hut-in Pendin

{5/2000)

(CONTINUED ON BACK)



' - ~

31. INITIAL PRODUCTION INTERVAL A (As shown In item #26)
DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION ]JOIL - BBL: GAS — MCF: WATER - BBL: |PROD. METHOD:
1/3/2003 1/3/2003 24 RATES: = 35 0 65 Rod Pump
CHOKE SIZE:  |TBG. PRESS. |CSG.PRESS. [APIGRAVITY ]BTU-GAS GAS/OIL RATIO |24 HR PRODUCTION |OIL - BBL: GAS — MCF: WATER -BBL: |INTERVAL STATUS:
0 42.00 RATES: —
INTERVAL B (As shown in item #26)
DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION [OIL - BBL: GAS - MCF: WATER - BBL: |PROD. METHOD:
RATES: =
CHOKE SIZE: |TBG.PRESS. [CSG.PRESS. JAPIGRAVITY |IBTU-GAS GAS/OIL RATIO §24 HR PRODUCTION [OIL —BBL: GAS - MCF: WATER —BBL: [INTERVAL STATUS:
RATES: =
INTERVAL C (As shown In Item #26)
DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION |OIL - BBL: GAS - MCF: WATER -BBL: |PROD. METHOD:
RATES: =
CHOKE SIZE: |TBG. PRESS. [|CSG.PRESS. [APIGRAVITY |BTU-GAS GAS/OIL RATIO |24 HR PRODUCTION |OIL — BBL: GAS — MCF: WATER -BBL: |INTERVAL STATUS:
RATES: =

INTERVAL D (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION JOIL - BBL: GAS - MCF: WATER - BBL: [PROD. METHOD:
RATES: —

CHOKE SIZE: TBG. PRESS. CSG. PRESS. APl GRAVITY BTU - GAS GAS/OIL RATIO J24 HR PRODUCTION JOIL - BBL: GAS - MCF: WATER -BBL: |INTERVAL STATUS:
IRATES: -

32. DISPOSITION OF GAS (Sold, Used for Fuel, Vented, Etc.)

Flared

33. SUMMARY OF POROUS ZONES (Include Aquifers): 34. FORMATION (Log) MARKERS:

Show all important zones of porosity and contents thereof: Cored intervals and all drill-stem tests, including depth interval

tested, cushion used, time tool open, flowing and shut-in pressures and recoveries.

Formation (Log) B(c;;tg;n Descriptions, Contents, etc. Name (Measutgg Depth)
Navaijo 3,384 3,428 | Oil-bearing Porosity Mancos 0
Navajo 3,428 3,922 | Water-bearing Porosity Dakota 2,718
Kayenta 3,962 | 3,996 | Oil/Water Bearing Porosity Morrison 3.012
Wingate 4,058 4,064 | Oil / Water Bearing Porosity Salt Wash 3.226
Wingate 4,246 | 4,272 | Oil/ Water Bearing Porosity Carmel 3.250
Wingate 4,332 | 4,356 | Oil/Water Bearing Porosity Navaio 3.334
Wingate 4,494 4,528 | Oil / Water Bearing Porosity Kavyenta 3,840
DST #1 4,236 4,272 | See Attached DST Report Wingate 4,058
DST #2 4,496 4,521 | See Attached DST Report Chinle 4,632
35. ADDITIONAL REMARKS (Include plugging p! dure)

Well is currently shut-in, pending evaluation of horizontal drilling in the upper Navajo Sandstone.

A S - R
36. | hereby certify that the foregoing and attached infor jon Is plete and correct as ined from all ilabl d:
name eLease printy AW, Alired nme _Agent
SIGNATURE _ll/\\ m O oate 84 ‘6?«/ (30
== = m— ' £ == ——————
This report must be submitted within 30 days of
e completing or plugging a new well e reentering a previously plugged and abandoned well
e drilling horizontal laterals from an existing well bore e significantly deepening an existing well bore below the previous bottom-hole depth
e recompleting to a different producing formation e drilling hydrocarbon exploratory holes, such as core samples and stratigraphic tests

* ITEM 20: Show the number of completions if production is measured separately from two or more formations.

** ITEM 24: Cement Top — Show how reported top(s) of cement were determined (circulated (CIR), calculated (CAL), cement bond log (CBL), temperature survey (TS)).

Send to: Utah Division of Qil, Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940

Salt Lake City, Utah 84114-5801

(5/2000)
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ComP  RePorT

Solaris State #1-32 Perforations

Original Perforations

Top Bottom Feet Hole Dia SPF Formation

3384 3438 54 0.41 4 Navajo
3462 3486 24 0.41 4 Navajo
3488 3544 56 0.41 4 Navajo
3548 3612 64 0.41 4 Navajo
3620 3672 52 0.41 4 Navajo
3682 3704 22 0.41 4 Navajo
3710 3724 14 0.41 4 Navajo
3738 3792 54 0.41 4 Navajo
3798 3804 6 0.41 4 Navajo
3824 3838 14 0.41 4 Navajo
3840 3866 26 0.41 4 Kayenta
3878 3882 4 0.41 4 Kayenta
3896 3906 10 0.41 4 Kayenta
3910 3922 12 0.41 4 Kayenta
3962 3996 34 0.41 4 Kayenta
4056 4066 10 0.43 4 Wingate
4246 4272 26 0.43 4 Wingate
4332 4356 24 0.43 4 Wingate
4400 4432 32 0.43 4 Wingate
4494 4528 34 0.43 4 Wingate

Re-Perforated Intervals

Top Bottom Feet Hole Dia SPF Formation

3384 3392 8 0.45 2 Navajo
3400 3406 6 0.45 2 Navajo
3408 3420 12 0.45 2 Navajo

Re-Perforated Intervals

Top Bottom Feet Hole Dia SPF Formation

3962 3996 34 0.45 2 Kayenta

Squeezed Intervals
Top Bottom Feet Hole Dia SPF Formation

4246 4272 26 0.45 2 Wingate




comp ResorU 3-31-0%

Solaris State #1- 32 Frac Data

_T'op Bottom Feet Hole Dia SPF Formation 'Type Size Ibs KCL % Base X-link Vol, gal

3962 3996 34 0.41 4 Kayenta Oftawa 2040 42500 3 Guar Borate 20000

4056 4066 10 0.43 4  Wingate

4246 4272 26 043 4 Wingate Ottawa 20-40 99500 3 Guar Borate 42000

4332 4356 24 0.43 4  Wingate

4400 4432 32 0.43 4 Wingate Ottawa 20-40 99500 3 Guar Borate 42000

4494 4528 34 043 4  Wingate (

Frac'd Wingate perforations 4400'-4432' & 4494'-4528' w/ 99,500 Ibs 20-40 Ottawa sand 1-5 ppg in 1 ppg increments,

& 42,000 gal of BJ service's Viking 1D 2500 fluid (3% KCI Borate X-linked guar gel) @ 24.9 - 24.7 BPM, 3248-3040-

3471 psi. Initial break @ 3818 psi-16 BPM. 1SIP-1720 psi, 5 min-1542 psi, 10 min-1396 psi. 120 F break on gel samples.
Pressure up annulus & stung out of modified Lok-Set packer @ 4374'. P.O.O.H.

R.I.H. w/ Baker modified Lok-Set packer and retrievamatic packer in tandem. Set Lok Set pkr @ 4154' (4158’ EOT).
Frac'd Wingate perforations 4246'-4272' & 4332'-4356' w/ 99,500 Ibs 20-40 Ottawa sand 1-5 ppg in 1 ppg increments,

& 42,000 gal of BJ Svc's Viking 1D 2500 fiuid (3% KCI Borate X-link guar gel) @ 24.8-24.7-24.8 BPM, 3714-3027-

3211 psi. Initial break @ 4221 psi-11.4 BPM. ISIP-1510 psi, 5 min-1421 psi, 10 min-1367 psi. 120 F break on gel smpls.
Stung out of modified Lok-Set pkr @4154". Pulled up & set retrievamatic packer @ 3935' in 20,000# compression.

Frac'd Wingate-Kayenta perfs. 3962'-3996' & 4056'-4066' w/ 42,500 Ibs 20-40 Ottawa sand from 1-5 ppg in 1ppg
increments, & 20,000 gal of BJ Service's Viking 1D 2500 fluid (3% KCI Borate X-linked guar gel) @ 12.7-24.8 BPM, (
4828-5208-4712 psi. Initial break @ 5137 psi-13 BPM. ISIP-2220 psi, 5 min-1877 psi, 10 min-1773 psi, 15 min-1717 psi,
20 min-1668 psi, 25 min-1627 psi, 30 min-1588, 35 min-1537 psi, 40 min-1515 psi. 120 F break on gel samples.



Solaris State #1-32 Acid Jobs

Original Perforations

Comp RedRT 3-31-0% ,

td

Top Bottom Feet Hole Dia SPF Formation  Acid Conc-% Vol,gal Date

3384 3438 54 0.41 4 Navajo One-Shot 7.5 17500 10/19/02

3462 3486 24 0.41 4 Navajo

3488 3544 56 0.41 4 Navajo

3548 3612 64 0.41 4 Navajo

3620 3672 52 0.41 4 Navajo

3682 3704 22 0.41 4 Navajo (
3710 3724 14  0.41 4 Navajo

3738 3792 54 0.41 4 Navajo

3798 3804 6 0.41 4 Navajo

3824 3838 14 0.41 4 Navajo One-Shot 7.6 5670 10/16/02

3840 3866 26 0.41 4  Kayenta

3878 3882 4 0.41 4 Kayenta

3896 3906 10 0.41 4  Kayenta

3910 3922 12 0.41 4  Kayenta

3962 3996 34 0.41 4  Kayenta

4056 4066 10  0.43 4 Wingate |

4246 4272 26 0.43 4  Wingate HCI 75 1000 10/14/02

4332 4356 24 0.43 4 Wingate HCI 7.5 1000 10/13/02] Acid  Conc-% Vol,gal Date
4400 4432 32 0.43 4 Wingate HCI 75 500  10/12/02
4494 4528 34 0.43 4 Wingate HCI 75 1500 10/11/02

Re-Perforated Intervals 1 (
Top Bottom Feet Hole Dia SPF Formation  Acid Conc-% Vol,gal  Date

3384 3392 8 0.45 2 Navajo
3400 3406 6 0.45 2 Navajo
3408 3420 12 0.45 2 Navajo

One-Shot 7.5 1300  10/24/02




State of Utah

Department of
Natural Resources

Division of
Oil, Gas & Mining
ROBERT L. MORGAN
Executive Director

LOWELL P. BRAXTON
Division Director

H3-019-21377
N e’

MICHAEL O. LEAVITT
Governor

OLENE S. WALKER
Lieutenant Governor

April 16, 2004

CERTIFIED MAIL NO. 7002 0510 0003 8602 6228

Lynn Faust

Solaris Exploration Corporation

16800 Imperial Valley Drive, Suite 380
Houston, Texas 77060

Re: Extended Shut-in and Temnorary Abandoned Well Requirements for Fee
or State Leases.

Dear Lynn Faust:

Solaris Exploration Corporation, as of April 2004, has one (1) State Lease Well
(see attachment A) that is currently in non-compliance for extended shut-in or
temporary abandonment status. Wells SUTA beyond twelve (12) consecutive months

 requires filing a Sundry Notice (R649-3-36-1). Wells with five (5) years non-activity

or non-productivity shall be plugged, unless the Division grants approval for extended
shut-in time upon a showing of good cause by the operator (649-3-36-1.3.3). For
extended SI/TA consideration the operator shall provide the Utah Division of Oil, Gas
& Mining with the following:

1. Reasons for SI/TA of the well (R649-3-36-1.1).
The length of time the well is expected to be S/TA (R649-3-36-1.2),
and

3. An explanation and supporting data if necessary, for showing the well
has integrity, meaning that the casing, cement, equipment condition,
static fluid level, pressure, existence or absence of Underground
Sources of Drinking Water and other factors do not make the well a risk
to public health and safety or the environment (R649-3-36-1.3).

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801 lMQ

telephone (801) 538-5340 » facsimile (801) 359-3940 » TTY (801) 538-7223 « www.ogm.utah.gov Where ideas connect



Page 2
April 16, 2004
Lynn Faust

Submitting the information suggested below may help show well integrity and
may help qualify your well for extended SUTA. Note: As of July 1, 2003, wells in
violation of the SI/TA rule R649-3-36 may be subject to full cost bonding (R649-3-
1-4.2, 4.3).

1. Wellbore diagram, and

2. Copy of recent casing pressure test, and

3. Current pressures on the wellbore (tubing pressure, casing pressure, and
casing/casing annuli pressure) showing wellbore has integrity, and

4, Fluid level in the wellbore, and

5. An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this
notice, further actions may be initiated. If you have any questions concerning this
matter, please contact me at (801) 538-5281.

incerely,

(ound—

Dustin K. Doucet
Petroleum Engineer

jc

cc: John Baza
Well File
SITLA



Well Name

~~ Solaris Exploration Corporation

API Lease Type

Years Inactive

| 1 [State1-32

| 43-019-31394 | State

1 Year 0 Months

Attachment A



'\/ STATE OF UTAH ) . FORM3
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING AMENDED REPORT []
(highfight changes)
5. MINERAL LEASE NO: € SLRFACE
APPLICATION FOR PERMIT TO DRILL ML 47441 Fee
1A. TYPE OF WORK: orRILLER reenter [J  peepen [J 7. INDIAN, ALLOTTEE OR THIBE NAMET
' | N/
atmeorwa: OLX] aas[] omeR SINGLE ZONERR  MULTIPLE ZONE[] l;:;’f;cammamm
Z NAME OF OPERATOR: 9. WELL NAME and NUNBER:

—Salaris Explorat:ion Corp _ State $1-32
Sm PHONE NUMBER: 10 FIELD AND POOL, OR WILDCAT:

Imperial Valley Dr.,Ste. 380 Houston, TX 281-931-8933

p.d —ngen Wildcat
—_—"?—- X
. LOCATION OF WELL (FOGTAGER) 43’0",_“, Y 39 94,09 0 mwmsecnon.rmrm
Averace: 2073'FSL ~ 642" FEL 4006422 X - 109, 93540 NE% SE% Sec. 32-T21S-RISE
AT PROPOSED PRODUCING ZONE.  SATN SIBSM
74, RSTANCE IN MILES AND DIREGTION FROM NEAREST TOWN OR POST OFFICE: 2. COUNTY: 13 3TATE.
1.7 miles West of Crescent Junction, Utah Grand UTAH
TS OASTANCE TO NEAREST PROPERTY OR LEASE UNE (FEET) | 16 NOMBEROFACRES NLEASE. . ... . ] 17, NUMBER OF ACRES ACSIGNED YO THES WELL:
649°' 480 40
35 DISTANCE TO NEAREET WELL (DRILLING, COMPLETED, OR 18, PROPOBED DEPTH: 20, BOND DESCRIPTION:
APPLIED FOR) ON THIS LEASK (FEET) Surety bond applied for
4800 1 $ lease
21, CLEVATIONS. (SHOW WHETHER DF, RT, GR, EYC.y 22. APPROXIMATE DATE WORK WL START; 23, ESTRAATED DURATION.
4896"' GL Angust 30, 2002 30 days
. PROPOSED CASING AND CEMENTING PROGRAM
SIZEOFHOLE | CASING SIZE, GRADE, AND WEIGHT PERFOOT | SETTING DEPTH CEMENT TYPE. QUANTITY, VIELD, AND SLURRY WEIGHT
12 174" 8 5/8" J55 34# 450'+ « cament to surface w/140:_sx 50/50 Poz, Cl. G ‘,,a—cg

7 7/8" § S5 1/2" J55 15.5# 4800'%+ |cement to 400' w/875isx 50/50 Poz, class G‘l'lx‘7,,<
. b4

. ATTACHMENTS RECE I [E D
| 1=

VERIFY THE FOLLOWING ARE ATTACHED IN ACCORDANCE WITH THE UTAK OIL AND GAS CONSERVATION GENERAL RULES;

[0 evisence or DVISKON OF WATER RIGHTS APPROVAL FOR LSE OF WATER O mawmmmmmmwﬁdw
me __Agent
DATE Q L2 s

s _13-19-3204 ‘b‘?!?;‘.’a":?.?é'n"a'? R EWEB
andineg 1) g 2 6 o

w‘mv\‘h: Y OF OIL, GAS & MINING




STATE OF UTAH : FORMS
\ DEPARTMENT OF NATURAL RESOURCES .
DIVISION OF OiL, GAS AND MINING

DESIGNATION OF AGENT OR OPERATOR

The undersigned is, on record, the holder of oil and gas fease

LEASE NAME: > - ook

LEASE NUMBER:

and hereby designates

NAME: —_Msc =xplecostion, B.P.

ADDRESS: i s (@)

cty Housron state T X Zp 171060

as his (check one) agent O / operator 13411 full authority to act in his behalf in complying with the terms of the lease and
regulations applicable thereto and on whom the Division Director or Authorized Agent may serve written or oral instructions in
securing compliance with the Oll and Gas Conservation General Rules and Procedural Rules of the Board of Off, Gas and Mining

of the State of Utah with respect to:

{Dascribe acreage fo which this designation is applicable. Kdentify sach ol and gas well by APl number and name. Attach additional pages as
needed.)

Shate I-l7 B Ba-lLP

It is understood that this designation of agent/operator does not relieve the lessee of responsibility for compliance with the terms
of the lease and the Oil and Gas Conservation General Rules and Procedural Rules of the Board of Oil, Gas and Mining of the
State of Utah. It is also understood that this designation of agent or operator does not constitute an assignment of any interest in
the lease.

In case of default on the part of the designated agent/operator, the lessee will make full and prompt compliance wlﬁg EIES lease
terms or orders of the Board of Oil, Gas and Mining of the State of Utah or its authorized representative. ’ VE D

The lessee agrees to promptly notify the Division Director or Authorized Agent of any change in this designationlUN 10 zwl'

Effective Date of Designation: _{ —\o-OY DIV.OF oIL, Gag g MINNG

BY: (Name) _Lé.m_E&os-'r Of: (Company) mw\\ Covy
(Signature) 57%7 oo (Addres) _LeTerry X one@eaiol Vel =

(Thte) V7 v MWousten
Phoney  _ QXL-SB\-K9333 state L ¥ Zip 170




~— ~

339-344%0
STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES
. DIVISION OF OIL, GAS AND MINING 8. LEASE DESIGNATION ANO SERIAL NUMBER:

Y
aég%khm%%égééwaz————

SUNDRY NOTICES AND REPORTS ON WELLS
7. UNIT or CA AGREEMENT NAME:

Domuon‘-hmlwwudlmmWMMMWWMMWWMGh
G hortzonial istersls. Use APPLICATION FOR PERMIT TO DRILL form for such propossis. N é ¢
1. TYPE OF WELL 8. WELL E and NUMBER:

onwerL X GASWELL [ ] oTHER =STATE #\-32

9. AP) NUMBER:

NARES0 ' 43 -01q - 31394

10. FIELD AND POOL, OR WILDCAT:

Lo \&.io..'b
o , TY 770w
FOOTAGES AT SURFACE: COUNTY:
QTRAQTR, SECTION, TOWNSHIP, RANGE, MERIDWN: STATE:
UTAH
1, CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION — — TYPE OF ACTION
[ nomce oF INTENT [ acoee [] oEepen [ rePerrForaTE cURRENT FoRMATION
{Submit In Duplicate) [J atercasme [ rracture trear [ soerrack 10 REPAIR WELL
Approximate daa work witstert:  |[™]  CASING REPAIR ] wewconstrucnion [J vempoRrarwY ABANDON
[J chance To Previous puans [ oreraTor cHaNGE [ rusmarerar
] orance Tuemng [ Puwe Ao asanoon [C] venvorrFuare
[J susseauent ReporT [ crance wews nave [J rwseack [0 wareroisposaL
(Submg Originat Farm Only)
] cHance wew sTaTUS [[] prooucTion (STARTRESUME) ] waTER sHuT-OFF
Date of work compledion:
[J commicie PRODUCING FORMATIONS [ ] RECLAMATION OF WELL SITE [ oner
D_ CONVERT WELL TYPE [[] RecompLeTe - DFFERENT FORMATION
12.  DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show sl partinant details inciuding dates, depths, vokumes, etz
NEw OPERNTOR $ RECEIvED
TS S plonaxton B NastE gy 15 2004
\bFoo Trvpedal Valley oA OF OIL, @S & muyyy
St 380 G

Woosdon, TV 770L0

1z 2104

. Ol Gasand Mining .
f’rp P e,c,‘hl/ e / éiv;:ﬁ)@ﬂ ‘gf‘s(gé‘\i’%ngmeering Jechnictan
ar

NAME (PLEASE PRINT) L:ngx Eoaes-t VA M&q&r{l
SIGNATURE WM DATE 1153 -o4

(Thin space for State uee only)

2-d’ s598 1E6 182 d1 NOIlHJ01dX3 ISKW dye:9#0 »0 ST INC
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S’ haed Sec 3K

I OLENE S. WALKER
Governor

GAYLE F. McKEACHNIE
Lieutenant Governor

State of Utah November 29, 2004
Department of
Natural Resources CERTIFIED MAIL NO. 7002 0510 0003 8602 5955
*Beecuive Dirccor | Lynn Faust
Solaris Exploration Corporation
Division of 16800 Imperial Valley Drive, Suite 380

Oil, Gas & Mining Houston, Texas 77060

Loﬁl,f{ol: B,-,ec,o, N Re:  Second Notice of Shut-in and Temporarily Abandoned Well Requirements for

Wells on Fee or State Leases.

Dear Lynn Faust:

As of November 2004, Solaris Exploration Corporation (“Solaris”) has one (1)
State Lease Well, the State 1-32 (API # 43-019-31394), in non-compliance with R649-
3-36. The requirements for extended shut-in or temporary abandonment (SI/TA) status
have not been met for this well.

The Utah Division of Oil, Gas & Mining (the “Division”) mailed a certified
letter dated April 16, 2004 (received by Solaris on 4/19/2004) explaining why this well
is in non-compliance and the necessary action Solaris must take before this well will be
considered for extended SI/TA status. In addition, the Division initiated telephone
contact with Ms. Lynn Faust and/or Mr. Guyland Williams on June 3, August 19 & 23,
September 23 & 24 and October 1, 2004 regarding the above matter. To date Solaris
has not submitted the information requested by the Division or demonstrated the well
has integrity and is not a risk to public health and safety or the environment (R649-3-36-
1.1-1.3).

If the Division does not receive the required information by written response
within 30 days of the date of this notice, further action will be initiated by issuing a
Notice of Violation (NOV). If you have any questions concerning this matter, please

contact me at (801) 538-5281.

Dustin K. Doucet
Petroleum Engineer

DKD:jc

cc: John Baza
Well File
SITLA

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801 lMl.

telephone (801) 538-5340 « facsimile (801) 359-3940 « TTY (801) 538-7458 » www.ogm.utah.gov Where ideas connect™



State of Utah

Department of
Natural Resources

ROBERT L. MORGAN
Executive Director
Division of
Oil, Gas & Mining

LOWELL P. BRAXTON
Division Director

1594 West North Temple, Suite 1210, PO Box 145801, Sait Lake City, UT 84114-5801

oume s waLre A0S 190E b SR

GAYLE F. McCKEACHNIE
Lieutenant Governor

December 2, 2004

Lynn Faust

Solaris Exploration Corp

16800 Imperial Valley Dr, Suite 380
Houston, TX 77060

RE:  Operator Changes for State 21-19432-16D (API 43-019-31399) and
State 1-32 (API 43-019-31394) and Plugging

Dear Ms. Faust:

The Division of Oil, Gas and Mining is returning the Form 9, Sundry Notice
and Reports on Wells unapproved for operator changes from Solaris Exploration
Corp to MSC Exploration, LP for the referenced wells. ‘

Rule R649-3-1(14.6.1) states “If the division determines that the new
operator’s bond coverage will be insufficient to cover the costs of plugging and site
restoration for the applicable well(s), the division may deny the change of operator

v
..

Call if you have other questions (801) 538-5336.
Sincerely,
Clanil)
Earlene Russell
Engineering Technician
Enclosures (2)
cc: Dan Jarvis

Bond file
Well files

Ulah!

telephone (801) 538-5340 « facsimile (801) 359-3940 » TTY (801) 538-7458 » www.ogm.utah.gov Where ideas connect™
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Page 1 |

?ﬁu’stin Doucet - MSC Exploration Solaris State #1-32

N’ S’
From: "Williams, Galan" <gwilliams@PPITech.net>
To: "dustindoucet@utah.gov™ <dustindoucet@utah.gov>
Date: 1/12/2005 3:56:42 PM
Subject: MSC Exploration Solaris State #1-32

Dustin:
Please see the attached. Thanks for working with us.
Galan

J. Galan Williams, P. E.

Vice President of Contracts and General Manager of Managed Risk
PPl Technology Services, L. P.

800 Gessner, Suite 900

Houston, TX 77024

Ph: 713-464-2200

Fax: 866-591-4997

mailto:gwilliams@ppitech.net

Check us out at www.ppitech.net

<<Sundry Notice 1.pdf>> <<GW letter to D Doucet.pdf>> <<Well Plan
Outline.pdf>> <<Casing Test 1-10-05.pdf>> <<CMR 1-8-05 State MSC Solaris
#1-32.pdf>> <<CMR 1-9-05 State MSC Solaris #1-32.pdf>> <<CMR 1-10-05 State
MSC Solaris #1-32.pdf>> <<CMR 1-11-05 State MSC Solaris #1-32.pdf>> <<CMR
1-12-05 State MSC Solaris #1-32.pdf>>

CcC: "|faust@mscexploration.com™ <Ifaust@mscexploration.com>,
"james@jonesconsultants.com™ <james@jonesconsultants.com>



==Vl PPI
r Technology
Services

January 12, 2005

Mr. Dustin Doucet

State of Utah

Department of Natural Resources
1594 W. North Temple, Suite 1210
Salt Lake City, UT 84114

Re: Shut-in and Temporarily Abandoned Well Requirements
MSC Exploration State MSC Solaris #1-32
Grand County, Utah

Dear Mr. Doucet:

Please find attached information requested in your letter on the subject well dated
November 29, 2004. The information consists of:

a current wellbore diagram

a recent casing pressure test verified by completion report and test chart

tubing and casing pressure verified by completion report

at a cost of over $26,000, MSC Exploration moved a workover rig on the
referenced well to perform the above tests for compliance with the State’s
requests. A test packer was set above the highest perforations, and the
tubing/casing annulus was successfully pressured tested to verify casing
integrity.

LN

if there are any questions, please contact me. Thank you the opportunity.

Sincerely,

PPI Technology Services, L. P.

J. Galan Williams, P. E.

Vice President
Project Manager Utah

“A Worldwide Fuli Service Company”
Ph: 713.464.2200 « Fax: 866.591.4997 e 800 Gessner, Suite 900 ¢ Houston, Texas 77024



MSC EXPLORATION, L. P.
Prospect: State Solaris MSC #1-32 Proposed MD: 4,800
Rig: Sauers #30 Proposed TVD:  4,800'
Location: Grand Co., UT Actual TD: 4,630
Location: Sec. 32, T21S, R19E
Surface: Primary Target Intervals
Target:
Target:
Logging Targets MD Hole Casing Mud Deviation Cement
!WD JLWD LL[.) / TVD TVD Siz=es Slrirgi Densig BHST
Set with Rathole Company
12-1/4" 8 5/8" AR Vertical 330 sxs
24.0 #/ft Type Il
J-55 2% CaClI2
STC
470" |7
Bridge Plugs Perforations ?
Z 8.7
3,384’ 3,392" é
3,400' 3,406' Z
3,408' 3,420' Z
3,445 7 Water Base
3,488' 3,544
3,548' 3612 Z Non
3,620’ 3,672 Z Dispersed
3,682 3,704' ' 2-7/8" Mud
3,710' 3,724' i 6.5%
3,738 3,792 Z J55 L
3,798' 3,806' 7 8REUE ,é
3,813 //j
3,824 3,832 Z,
3,840' 3,866' é % 7-7/8"
3,878 3,882 9’ %
3,896 3,906 Z g
3,910° 3,922" 7 BOT 7
3,962' 3,996' PKR /y/’
4,030 é 4237 74
4,432 4,356' %" 7 51/2"
4,390 Z g 15.50 #/ft
4,400 4,432 7 é J-55
4,494' 4,528 %n ?; LTC
46307 % 9.2

Well Plan Outline 1/12/2005-3:58 PM
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PP1

N’

MSC Exploration

—’

Technolo . .
Seovioag &Y Daily Completion Report
I Coniract Rig ook l D.Es_l_na&un.um&m 'l_gzmnmmm 'T"_Bem.m" N
- State MSC Solaris #1-32 Lead #692 1 1/7/2005 Jan 8, 2005
3,445 | 3,445 PBTD $15,000 3,400 Norm Woods
Rig Phone: 254-241-5317 Toolpusher
Prep to hot oif rods IRig_Fax: Allen Cermack
[ Current Weather | DONR Visit _ NPDES ‘People on Loc.. 5 JLast BOP Test Date I__ RIG ELEVATIONS
Wind: [ ]Yes [4] No] LC50 Sample Date Operator 1 RKB 11 ft
Seas: Problem? |_| Yes; Contractor 4 IWXW Test Date \Water Depth ft
Sky: [T NofPass? [] Yes][ INo Service | RKB-CHF ft
CASING RECORD
Casing String OO | Wt | Grade | Conn. Jts. Run Sefting Depth Tiner Top MW when LOT
MD TVD MD TVD Run Pres EMW | Leakoff?
— m— p— — e
12-3/4" LP W 1 20
Surface 858 | 24 Ks5 | sTC 12 470 86
Production 512" | 1565 J55 LTC 4,630 9.2
BT WEVSHY, SFEED AN HVBRAULIES RECORD
IT Bit Type and Total Avg Grade
No Sg‘a Manufacturer Serial Number q_e_t_s Dsgth In Foogge Hrs WOoB R& _LOP Toolh Bearing G&
BE Remarks, | Cum. ROT, Hrs PUWE SO WA @W: Torque
'Fump Slow Pump Pressures
No. Stroke X Liner | Output| SPM | GPM Pressure NV Pb AV Speed SPM__}Pump #1TPump 2 Pump 7 |
2ps DC DP 1/4
1 172
2 3/4
BHA
Length: ] D
WUD DATA
I_ WT. VIS PV YP | GELS | WL | HTHP | CAKE | SLDS% | LGS% | OIL% | SD% MBT pH Pm PIME
Smpl | F.L. I
Chiorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
s — il #2 | Desand | Cent.
S
I 7 T T T T —
|
IRE: INAL. SURVEY!
™MD VO ANGLE Direction Coordinales VS DL CLOSURE
— — —
T I
] I
OPERATIONS SUMMARY
TIME Time ants: Supply Boat Name: Status:
ﬂOM T0 HOUR ] Code Crew Boat Name: Status:
0800 | 0730 1.5 Moving off Cactus Rose #2-1 Jocation Time Summary
0730 | 0930 20 14 |Rig traveling to 1-32. Road frozen. Activity Daily Cum.
0930 | 1130 | 20 14 _|One anchor could not be found. WO anchor setting truck. 1. Mob/DeMob
1130 | 1400 | 25 14 |RU on#1-32 2. Cement
ISDFN. Op of rig had court appointment. 3. Circulate
4. Directional Work
15. Drilling
|6. Drive Pipe
10. Drill Cmt./LOT
11. N.U./N.D.
12. P.U.L.D. BHA
13. P.U.L.D. Pipe
14. RIJ; RID 6.5 6.5
15. Rig Repair
16. Run Casi
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips
22. Tst. BOPs
23. UR/HO
{24 wow.
25. Wash & Ream
[26. Well Control
7. WOC
% Other
Total 6.5 6.5
Total Hours 8.0
Rig Downtime Fuel Usage Bulk Material on Board F‘mvious Cost
Daly [ Dailly { Gals |Cemsm: sX Daily Cost $6,959
Cum. | ICum. | Gals  [Barite: X [Cum. Cost $6.959




PPI N\’ MSC Exploration ~

‘Technolo : :
Sexvices =Y Daily Completion Report
W Conmd Rig oor I ol Tnm_en.l.mnm' e on 1 'W Report Date
- State MSC Solaris #1-32 Leed Enow #692 2 1/7/2005 Jan 9, 2005
MO e Footage AFENo. AFE Amouynt Auth. TD, Company Representative
4,390 | 4,390 PBTD | $15,000 4,400° Norm Woods
Rig Phone: 254-241-5317 Toolpysher
Shut down for Sunday I;ax: Allen Cermack
Current Weather DONR Visk _FEE People on Loc.: Cast BOP Test Date L_ RIG ELEVATIONS
Wind: L] Yes [ ] No| LC50 Sample Date Operator [RKB 1 ft
Seas: Problem? || Yes| C Next BOP Test Date [Water Depth ft
Sky: [T NojPass? [] Yes|[[ INo Service RKB-CHF 7t
CASING RECOI&D — _ —
Casing String oD Wt. | Grade | Conn. Jis. Run Setting Depth Liner Top MW when LoT
MD TVD MD TVD Run Pres EMW | Leakoff?
konductof 12:3/4" P W 1 20 - - -1 T
Isurface 8 5/8" 24 K55 | STC 12 470" 86
' 51/2"} 155 J55 LTC 4,630 9.2
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD
[ BT BRt Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depthin| Footage | _Hrs WOB Rﬂ ROP Tooth Bearinlu Gm
_ﬂn Remarks; I Cum. TfOT. Hrs PU Wt 5 Wi @ Wt Toan
Lﬁump Siow un_tg_Par;g;_ru_g
No. Stroke X Liner | Output| SPM | GPM Pressure Y Pb AV ed SPM Pumg #1 Pumg ump
gos DC DP 1/4
1 112
2 3/4
BHA
Length: |
MUD DATA
F WT. VI_S PV YP GE_LS WL HTHP CAKE_ &DS %| LGS % | OIL% -S_D % M_BT gH Pﬁ PfIMf_
PIT
Smpl | FL.
Chlorides Ca++ Temp | Temp Srgkor Scrs:lns Hours Mud Engineer Mud Company
T #1 #_2_- Desand &
_#3 #4 Dﬂ Mud Cl Daﬂ Cost } Cumulw—
DIRECTIONAL SURVEYS
MD TVD ANGLE Direction Coordinates vl§ DL CLOSURE
] ]
GPERATIONS SUMMARY
_TIME Time |Boats: Supply Boat Name: Status:
FROM TO HOUR ] Code Crew Boat Name: Status:
0600 | 0730 1.5 28 |wo Crew Time Summary
0730 | 0800 0.5 28 |Start rig. LD horses head. RU hot oiler on casing. Activity Daily __Cum. |
0800 | 0900 | 1.0 28 |Pumped 50 bbis water down casing @ 220 deg. 1. Mob/DeMob
0900 | 1400 5.0 21 |Pulled w/ 7/8" rods and pump. Laying down rods. Total of 164 - 7/8" rods 2. Cement
and 2 - 4’ subs. 2.5 * 20' pump (THD) & 1 1/4™ * 20' polish rod 3. Circulate
and stuffing box. 4100' of rods. 4. Directional Work
1400 | 1500 1.0 28 |Nipple up BOP and Washington stripping head.
1500 | 1645 1.8 21 Worked on tubing to pull. Worked tubing to unset anchor catcher. Would
not come loose.
1645 | 1700 0.3 28 |SWI SDFN
]SICP -0psi 10, Drill Cmt.LOT
|si7P - 0 psi 11. N.UJN.D.
12. P.U.L.D. BHA
13. P.UA.D. Pipe
14. RU; RD 6.5
15. Rig Repair
16. Run Casing
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
0. Surve
21. Trips 6.75 6.75
2. Tst. BOPs
3. URHO
4. W.OW.
25. Wash & Ream
[26. Well Control
27. WOC
8. Other 4.25 4,25
IZTW 1 175
'_Total Hours 11.0 ———
Rig Downtime Fuel Usage Bulk Materia on Board [Frevicus Cost 36858
Daily Dally | Gals ment: X l‘w Cost $6,349
Cum. | um. { Gals  [Barite: X [Cum. Cost $13,308




PPI MSC Exploration -~
Daily Completion Report

- State MSC Solaris #1-32 Leed #692 3 1/772005 Jan 10, 2005
MD IVD Ecotage I AFE No, AFE Amount Auth. TD., Company Representative
4,390 | 4,3%0 PBTD $15,000 4,400' Norm Woods
i Rig Phone: 254-241-5317 Tooipusher
Prep to pull packer and tubing |;:ax: Allen Cermack
W_m Visk _ NPDES People on Loc.. JLast BOP Test Date l_ RIG ELEVATIONS
Wind: L] Yes [+] No| LC5C Sample Date Operator RKB 11 ft
Seas: Problem? | | Yes| Contractor Im Test Date ater Depth ft
Sky: [T NolPass? [ YesI[ INo Service 1 RKB-CHF ft
CASING RECORD — -
Casing String oD wWt. | Grade | Conn. Jts. Run Setting Depth Liner Top MW when LoT
MD TVD MD | TvD Run Pres EMW | Leakofr?
Lwducfor 1234 W 1 Vi — — e e
Jsurface asg | 24 | k55 | s1C 12 470 8.6
Production s | 155 | 455 | LTC 4,630 9.2
BT W ; L) ULICS RECORD
BIT BA Type and Total Avg Grade
No Size Manufacturer Serial Number Jels Depth in] Footage | _Hrs woB_1_Rpm ROP Tooth | Bearing GE
- - - - L
Bi Remarks; Cum, ROT. Hrs PUWE SO Wi t'2§1' Wi Torqua
Fne o E Gl Si S| [ §l:w Pgmp E I
No. Stroke X Liner utput PM PM Pressure JV Pb AV PM ump #1 | Pum
e 5C o5 - T L AR L
1 12
2 3/4
BHA
Length: I D
WUD DATA
- WT. vis pv | vp toes| we [ Hrp | cake |sioswllosw ] o | spw% | MBT pH Pm PiMt_|
Smpl | T.L
Chiorides Cat++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
F3 %2 ] Desand ] Cent.
L2 R L RS
0 T T CRe o]
DIREC TIONAL SURVEYS
1[5 VD AN'(EI.E Dirsciion Coordnates Vs oL CLOSURE
'SPERATIONS SUMMARY '
TIME Time [Boats: Supply Boat Name: Status:
E [ 76 | HOUR | Code Crew Boat Name: Status:
0600 | 0600 IShut down for Sunday. Time Summary
Activity Da_ily Cum.
1. Mob/DeMob
2, Cement
3. Circulate
4. Directional Work
15. Drilling
F. Drive Pipe
7. Fishing
8. OH Logging
|§. Lost Girc.
10. Drill Cmt.LOT
11, N.U./ N.D.
12. P.U.L.D. BHA
13. P.U.L.D. Pips
14. RIU; RD 6.5
15. Rig Repair
16. Run Casin:
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
0. Survey
E1 . Trips 6.75
22, Tst. BOPs
4.25
17.5
__'Il'otal Hours
Rig Downtime Fusl Usage [Bulk Material on Board JFrevious Cost $13,308
Dail Dail | Gals ment: sx Igaily Cost $2,035
um. | m. | Gals  JBarite: SX um. Cost $15,343
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Services Daily Completion Report
- State MSC Solaris #1-32 Leed #692 4 1/7/2005 Jan 11, 2005
MD VD Ecotage I AFE No, AFE Amount Auth. TD, Company Representative
4,390 { 4,390 PBTD $15,000 4,400 Norm Woods
Present Operation Rig Phone: 254-241-5317
SD Waiting on rig crew |;ig_Fax: Allen Cermack
[Current Weather | DONR Visit _ NPDES People on Loc.. [Cast BOP Test Date I— RIG ELEVATIONS
Wind: L] Yes {4] Nof LC50 Sample Date Operator [RKB 11 ft
Seas: Problem? [ ] Yes| C Next BOP Test Date [Water Depth ft
Sky: NoJPass? [T Yes[["INo Service [RKB-CHF ft
CASING RECORD
L Casing String OD | Wt | Grade | Conn. Jts. Run Setting Depth Liner Top MW when LoT
MO TVD MD TVD Run Pres EMW | Leakoff?
I 1234 [ 1 70 - - -
Isurface 858" | 24 Kss | sTC 12 470 86
Production 512 | 155 | J55 | LTC 4,630' 9.2
BT _WETGHT. SPEED AND HYDRAULICS RECORD
BIT Bkt Type and Total Avg Grade
No SIz_o Manufacturer Serial Number Jots Degth In Footﬂe Hrs WO_B__ Rw ROP Tooth Beari_ng Gm
B Romarks: l Cum. ROT. Hrs POWE oWt ROT Wt Torque
'i-’ump Slow Eg_m%_ssuru
No. Stroke X Liner | Output| SPM | GPM Pressure Ny Pb AV Speed sPM_ | Pump #1 T Pump 'Pu_ﬂ'gg
gos DC DP 1/4
1 172
2 3/4
BHA
Length: I  Description:
'WUD DATA
F WT. VE PV YP (ﬁ _WL HTHP CAKE_ ﬂs %] LGS % OI.L-L SD % :A_ET a-l Pl: PfIMf_I
PIT
Smel | T.L.
Chiorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
Y — # %2 | Desand | Cent.
i
#3 #4 Desilt M Da_ilx Cost | Cumulative Cost
DIREC TIONAL SURVEYS .
MD TVD ANGLE Direction Coordinates Vs DL CLOSURE
— — I N —
SPERATIONS SUMMARY ' '
W Time réoats: Supply Boat Name: gtanm:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 0730 1.5 28 WO Crew Time Summary
0730 | 0915 1.8 21 |Startrig. TP=0 psi. Nipple down BOPE to release tension on packer Activity Daily __Cum. |
Release packer. NU BOPE. LD floor. POOH w/ 2 7/8" tubing. Tallying 1. Mob/DeMob
out. Standing back tubing. 130 jts. Seating nipple (1.1') packer (7.34) 2. Cement
3 screens (25.19"). Total of 4237". 3. Circulate
0915 | 1130 23 21 JPU 4 3/4" bit (.87, 2 7/8" * 5" scraper (2.78'), packer (5.05') (BHA - 8.43) 4. Directional Work
1130 | 1330 20 28 JTIH w/ tbg. And BHA
Total of 104 jts 2 7/8" tbg. Total of 3371' KB. Set packer @ 3376'.KB
1330 | 1400 05 28 _JAdler hotoil truck on location w/ water truck. RU Hotoil truck to casing.
Pump 10 bbls down casing. Pressure tested to 500 psi for 30 min. OK 8. OH Logging
1400 | 1430 05 28 |RD Hot oiler. FL @ 2700 before pumping fiuid. 8. Lost Circ.
1430 | 1545 1.3 21 [POOH with tubing, and BHA standing back. 74 jts (2170") out 10. Drill Cmt.LOT
1545 | 1600 | 0.3 28 |swi SDFN 11. N.U./ N.D.
12. P.U./L.D. BHA
13. P.U.AL.D. Pipe
Location 1-35.- Tubing from Solaris State 21-19 #32-16D was insp d. 14. R/U; RID 6.5
134 jts total 15. Rig Repair
2 jts no drift 16. Run Casing
15 jts bent 17. Service Ri
12 jts. Bad threads 18. Sid k Op.
13 jts bad collars 19. Stuck Pipe
193 jts white band 20. Survey
ordered 13 new collars. Total of 108 jts of good tubing. 3340' total . Trips 5.25 12
IC&R pipe has 7740 of 2 7/8" tubing to deliver Wed. Total pipe 11079 . Tst. BOPs
to be on location. . UR/HO
4. W.O.W.
. Wash & Ream
. Well Control
4.75 9
10 27.5
Total Hours 10.0
'_R Downtime Fuel Usage Bulk Material on Board Frovlous Cost $15,343
Dail Daily I Gals E;msm: x Daily Cost $5.685
Iﬁn{ | um. 1 Gals  [Barite: sX [Cum. Cost $21,028




? PPL = MSC Exploration ~
T Services & Daily Completion Report
- State MSC Solaris #1-32 Leed Energy #692 5 1/7/2005 Jan 12, 2005
MD oo Ecotage I AFE No, AFE Amount
4,390 | 4,390 PBTD $15,000 3,400 Norm Woods
Rig Phone: 254-241-5317 Toolousher
Rig down & Move Leed Enom #692 [ng_Fax: Allen Cermack
WW Vish — NPOES People on Loc.. 5 JLast BOP Test Date l‘- RIG ELEVATIONS
Wwind: L] Yes [4] No| LC50 Sample Date Operator 1 IT RKB 1"
Seas: Problem? |_| Yes| C 4 Next BOP Test Date [Water Depth ft
Sky: No|Pass? ] Yes| [ TNo Service 1 RKB-CHF ft
CASING RECORD — _ —
Casing String oD Wt | Grade | Conn. Jts. Run Setting Depth Liner Top MW when LOT
MD TVD MD TVD Run Pres EMW | Leakoff?
onductor 1204 I 1 20 - - = —
Isurface 8 5/8" 24 K55 STC 12 470 8.6
512" | 155 J55 LTC 4,630 9.2
ST, WETSHT, SPEED AND HVDRAULICS RECORD
[ & B Type and Total A9 Grade
No s:z_u Manufacturer Serial Number .&s ng In M Hrs WOB R& ROP Tooth Baanﬁ Gg
Bit Remarks: | Cum. ROT. Hrs ?UW SO WL ROT Wt Toniu_e
IIgump Slow Pump Pressures
No. Stroke X Liner | Output| SPM | GPM Pressure W Pb AV Si SPM Pumg #1 ump ump
203 DC DP 1/4
1 112
2 3/4
BHA
Length: ] O
MUD DATA
o WT. VE PV YP GE_LS WL | HTHP | CAKE | SLDS % | LGS % | OL % i’ % M_BT pH Pr: PHME
Smpl | F.L.
Chiorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
i - ;ﬁ #-2 Desand | Cent.
E— [ —
R 7 R MM T2 ST —
DRECTIONAL SURVEYS — - —
MD TVD ANGLE Direction Coordinates VS8 DL CLOSURE
—— T A I N
] I
GPERATIONS SUMMARY
TIM-E Time anls: Supply Boat Name: s-tatus:
_EFS_(_)M TO HOUR ] Code Crew Boat Name: Status:
0600 | 0730 1.5 28 WO Crew Time Summary
0730 | 1015 2.8 28 WO Crew. Two men showed up to work. Activi Daily __Cum.
1015 [ 1100 | o8 21 _|TOOH wi tubing scraper and packer. Standing back tubing. LD packer 1. Mob/DeMob 1 1
1100 | 1230 1.5 21 |TIH with 3" screens, packer and 2 7/8" tubing. 2. Cement
130 jts in well. 4237 KB. Packer is not set. 3. Circulate
1230 | 1330 1.0 11__|ND BOPE and flange up wellhead 4. Directional Work
1330 | 1530 2.0 14 |RD pulling unit.
1530 | 1630 1.0 1__[Chained up unit.
ISWI SDFN
Heavy rain all day. Deliver tank and pump to #35-1. Truck stuck in mud.
Will move to entrance of 35-1 this moming & wait on freeze. 4" of snow 10. Drill Cmt.LOT
on location this AM. 11. N.U./ N.D. 1 1
12. P.U.L.D. BHA
13. P.U.L.D. Pipe
14. RIJ; R/ID 2 8.5
15. Rig Repair
16. Run Casing
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Surve
. Trips 2.25 14.25
2. Tst. BOPs
3. URHO
. W.OW.
5. Wash & Ream
6. Well Control
7. WOC
lL.thar 425 | 1325
— Total 10.5 38
Total Hours 10.5
Rig Downtime Fuel Usage Bulk Material on Board F?ruvious Cost $21,028
Dail Dai Gals ICemon(: sx I_t_)g_ly_Cgt $4.835
Cum. | um. | Gals  [Barite: SX [Cum. Cost $25,863




PPI
Technology
Services

January 12, 2005

Mr. Dustin Doucet

State of Utah

Department of Natural Resources
1594 W. North Tempile, Suite 1210
Salt Lake City, UT 84114

Re: Shut-in and Temporarily Abandoned Well Requirements
MSC Exploration State MSC Solaris #1-32
Grand County, Utah

Dear Mr. Doucet:

Please find attached information requested in your letter on the subject well dated
November 29, 2004. The information consists of:

a current wellbore diagram

a recent casing pressure test verified by completion report and test chart

tubing and casing pressure verified by completion report

at a cost of over $26,000, MSC Exploration moved a workover rig on the
referenced well to perform the above tests for compliance with the State's
requests. A test packer was set above the highest perforations, and the
tubing/casing annulus was successfully pressured tested to verify casing

integrity.

»WN -

If there are any questions, please contact me. Thank you the opportunity.

Sincerely, RECEIVED
PPI Technology Services, L. P. JAN 12 2009

MKWM&;"“{’ DIV, OF OIL, GAS & MINING

7 Galbn Williams, P.E.
Vice President
Project Manager Utah

“A Worldwide Full Service Company’
Ph; 713.464.2200 « Fax: 866.591.4997 « 800 Gessner, Suite 900 » Houston, Texas 77024



Pl oo N~ MSC Exploration ~
Servinag &Y Daily Completion Report
- State MSC Solaris #1-32 Leed #6892 1 1/7/2005 Jan 8, 2005
MD pi'e) Footage AEE No. AFE Amount Auth. TD, 3
3445 3,445 PBTD $15,000 3,400' Norm Woods
Present Operatio lﬁﬁhone: 254-241-5317 Toolpusher
Prep to hot oil rods Rig Fax: Allen Cermack
Current Weather DONR Visi _NFD_ES People on Loc.: 5 Last BOP Test Date F RIG ELEVATIONS
Wind: ] Yes 7] No| LG50 Sample Date Operator 1 RKB 11 A
Seas: Problem? I:] Yes i . 17 Contractor 4 Next BOP Test Date Water Depth ) ft
Sky: No|Pass? [ Yesﬂch B Service ) RKB-CHF ft
CASING RECORD
Casing Etring oD wi Grade | Conn. Jis. Run Semng Depth Liner Top MW when LOT
MD TVD MD TVD Run Pres EMW | Leakoff?
[Conductor 12-3/4" LP W 1 20
Surface 8 5/8" 24 K55 S§TC 12 470 88
Production 51/2" | 155 J55 LTC 48630 9.2
'BIT, WEIGHT, SPEED AND HYORAULICS RECORD
[ BT —Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In | Footage Hrs WOoB Rpm ROP Tooth | Bearing | Gage
[ BitRema Cum. ROT. Hrs PU Wt sow ROT WL To[&e
'F’ump Siow Pump Press!
No. Stroke X Liner | Outputf SPM | GPM Pressure Vv Pb AV Speed SPM Pump #1 | Pump #2 ] Pump # |
gPs DC DP 1/4
1 12
2 3/4
BHA
Length: I L
MUD DATA
WT. VIS PV YP GELS | WL | HTHP | CAKE |SLDS% | LGS% | OIL% | SD% MBT pH Pm PiMI
PIT
Smpl | F.L.
Chlorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
| 2 #1 #2 Desand | Cent.
B - , LSS S
#3 #4 Desilt Mud CI Daily Cost { Cumulative Cost
I
DIRECTIONAL SURVEYS
MD TVD “ANGLE Birection Coordinates '8 DL CLOSURE
] ]
I i |
OPERATIONS SUMMARY
TIME Wrmats: Supply Boat Name: o Status:
FROM TO HOUR |} Code Crew Boat Name: Status:
0600 [ 0730 1.5 Moving off Cactus Rose #2-1 location Time Summary
0730 | 0930 2.0 14 |Rig traveling to 1-32. Road frozen. Activity Daily Cum.
0930 | 1130 2.0 14 |One anchor could not be found. WO anchor setting truck. 1. Mob/DaMob
1130 | 1400 | 25 14 |RUon #1-32 2. Cement
ISDFN. Operator of rig had court appointment. 3. Circulate
- ) 4. Directional Work
- 5. Drilling
I _ ~ 16. Drive Pipe
] 7 |7. Fishing
_ e — |8. oH Logging
] s L R . 9. Lost Circ.
) o o 10. Drill Cmt./LOT
B o 11. N.U/N.D.
- - i o 12. P.U./L.D. BHA
b 13. P.U./L.D. Pipe
14. R/U; RID 6.5 6.5
15. Rig Repair
16. Run Casing
17. Service Rig
i 18. Sidstrack Op.
18. Stuck Pipe
o 20. Survey
B . 21. Trips
o 22. Tst. BOPs
B - - 23 URMHO
o B o 24. W.O.W.
i i _ o o L 25 Wash & Ream
26. Well Control
- 27. WOC
1 ) 28. Other
T ) Total 6.5 6.5
Total Hours 8.0
Rig D i Fuel Usage Bulk Material on Board Previous Cost
Daily | Daily | Gals__[Cement: SX Daily Cost $6,959
Cum. | ICum. | Gals  [Barite: SX Cum. Cost $6,959




.
41 S N~ MSC Exploration ~
Servieas &Y Dally Completion Report
Block, Lease and Well No, QQI. I DES | Date on Location l Compietion Date
- State MSC Solaris #1-32 Leed Energy #5692 1/7/12005 Jan 9, 2005
MD R Footage AFE No. AF| f Ay&h .
4,390 , 4390 PBTD I $15,000 4,400 Norm Woods
Present Operation IR_igﬁone: 254-241-5317 Tooipusher
Shut down for Sunday Rig Fax: Allen Cermack
Current Weather | DONR Visi __NPDES People on Loc.. Casi BOP Test Date I_ RIG ELEVATIONS
Wind: [.JYes [] Nof LC50Sample Date Operator RKB 11 ft
Seas: | Problem? 7 Yes - Contractor Next BOP Test Date \Water Depth ft
Sky: ] NolPass? [ Yes[[ JNo Service RKB-CHF ft
CASING RECORD
Casing String oD Wt Grade | Conn. Jis. Run SetTing Depth Liner Top MW when LoT
Mg TVD MD TVD Run Pres EMW | Leakoff?
C 12-3/4" LP w 1 20
Surface 8 5/8" 24 KS5 STC 12 470 8.6
Production 51/2" | 158 J55 LTC 4830 9.2
BIY, WEIGHT, SPEED AND FVDRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In | Footage Hrs woB Rpm ROP Tooth Bearing Gage
i arks: | Cum. ROT. Hrs PU W SO W ROT Wt Torque
[Fump. Slow Pump Pressures
No. Stroke X Liner | OQutput| SPM | GPM Pressure W Pb AV Speed SPM ump #1 | Pump #2] Pump #3
DC DP 1/4
1 12
2 3/4
BHA.
Length: | D
MUD DATA
WT. VIS PV YP GELS | WL | HTHP | CAKE |SLDS% | LGS% | OIL% | SD% MBT pH Pm PIMf
PIT B
Smpl [ F.L.
Chiorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
P #1 2 Desand | Cent.
- Lo e
#3 #4 Desit | Mud Ci Daily Cost___| Cumulative Cost
l
'DIRECTIONAL SURVEVS - —
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
|
I [
GFERATIONS SUMMARY
TIME Time—FBoats: Supply Boat Name: | Status:
FROM TO HOUR | Code Crew Boat Name: Status:
Tsoo 0730 15 28 {WO Crew Time Summary
0730 | 0800 05 28 |Start rig. LD horses head. RU hot oiler on casing. Activity Daily Cum,
7777075'00 0900 1.0 28 |Pumped 50 bbls water down casing @ 220 deg. 1. Mob/DeMob
0900 | 1400 5.0 21 |Pulled w/ 7/8" rods and pump. Laying down rods. Total of 164 - 7/8" rods 2. Cemant
and 2 - 4' subs. 2.5 * 20’ pump (THD) & 1 1/4" * 20’ polish rod 3. Circulate
and stuffing box. 4100’ of rods. 4. Directional Work
1400 | 1500 1.0 28 |Nippie up BOP and Washington stripping head. 5. Drilling
1500 | 1645 1.8 21 [Worked on tubing to pull. Worked tubing to unset anchor catcher. Would 6. Drive Pipe
} not come loose. |7A Fishing
1645 | 1700 0.3 28 |swi_SDFN _ 8. OH Logging
_ 9. Lost Circ.
B SICP - O psi 10. Drill Cmt./LOT
SITP - 0 psi 11. N.U./N.D.
12. P.UJ/L.D. BHA
- . 13. P.U./L.D. Pipe
B 14. R\J; R/ID 6.5
15. Rig Repair
16. Run Casing
o 17. Service Rig
i 18, Sidstrack Op.
| . 19. Stuck Pipe
- _ 20. Survey
o o 21, Trips 6.75 6.75
o 22. Tst. BOPs
. B ~ o o 23. UR/HO
AAAAAA o o B B 24. W.O.W.
_ o R o 25. Wash & Ream
26. Well Control
- . 27. WwOC
) - 28, Other 425 | 425
Total 11 17.5
Total Hours 11.0
Rig D: i Fuel Usage Bulk Materiai on Board IPrevious Cost $6,959
Daily | Daily | Gals;IEemem: sx |Dai|y Cost $6,349
cum. | Cum. | Gals _[Barite: SX Cum. Cost $13,308




ol N’ MSC Exploration ~
- .
Irlsorvicas & Daily Completion Report
[ & o, Conlreel Rig DoC l DFS l Date on Locatien |  Completion Date Repod Dale
- State MSC Solaris #1-32 Leed #892 3 1/7/2005 Jan 10, 2005
MD VD Footage AFE No Al
4,390 | 4,390 PBTD l $15,000 4,400 Norm Woods
Present Operation lRig_Phnne: 254-241-5317 Toolpusher
Prep to pull packer and tubing RﬂFax: Allen Cermack
Curvent Weather | DONR Visit _ NPDES People on Loc.. Last BOP Test Date I— RIG ELEVATIONS
Wind: L] Yes [+] No| LCS50Sample Date Operator RKB 11 ft
Seas: Problem? [_] Yes C Next BOP Test Date Water Depth ft
Sky: NolPass? [] Yes][[CINo Service RKB-CHF f
CASING RECOR_IZ
Casing String oD wL Grade | Conn. Jis. Run Setting Depth Liner Top MW when LoT
MD TVD MD TVD Run Pres EMW | Leakoff?
Conductor 125 w1 P — — 1 T [
Surface 8 5/8" 24 K55 STC 12 470 886 ~ ]
P i 512" | 155 | Js5 | LTC 4,630 9.2 ]
e e 1y oy
ET_,WEIGHT. SPEED AND HYDRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In @tﬂe Hrs WOB Rpm ROP Tooth Bearing Gage
Bil Remarks: T Cum. ROT. Hrs PUW SOW ROT W Torque
'F’ump [ Siow Pump Pressures
No. Stroke X Liner | Output| SPM | GPM Pressure JV Pb AV Speed SPM Pump #1 [ Pump #2[ Pump #3
ges OC DP 1/4
1 12
2 3/4
BHA
Length: |  Description:
MUD DATA
L WT. VIS PV YP GELS | WL HTHP CAKE | SLDS% | LGS % | OIL % SD % MBT pH Pm PiMF
PIT
Smpl | FL.
Chiorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
| L #1 #2 Desand | Cent.
d o ———
#3 #4 Desitt | Mud Cl Daily Cost : Cumgve Cost
DIRECTIONAL SURVEYS — — —
MD TVD A?EE Direction Coordinates VIS DL CLOSURE
[ ]
OPERATIONS SUMMARY
m-E Time Foats: Supply Boat Name: e _ Status: o
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 0600 Shut down for Sunday. . Time Summary
N "’"’"’_ B o Activity Daily __Cum
B - . 1. Mob/DeMob
i _ o R 2. Cement
3. Circuiate
o 4. Directional Work
. ~ 5. Drilling
) |6. Drive Pipe
|7 Fishing
I& OH Logging
lo. Lost circ.
10. Drill Cmt./LOT
11. N.U./N.D.
. 12. P.U.L.D. BHA
13. P.U.L.D. Pipe
. 14. R/J; R/ID 6.5
I I R 15. Rig Repair
[ o 16. Run Casing
o o . 17. Service Rig
1 . o . 18. Sidetrack Op.
. 19. Stuck Pipe
20. Survey
. 21. Trips 6.75
22. Tst. BOPs
. 23. URMHO
24. W.O.W.
25, Wash & Ream
26. Well Control
27. WOC
28. Other 4.25
Total 17.5
Total Hours
Rig Downtime Fuel Usage Bulk Material on Board F?’revious Cost $13,308
Daily Daily { Gals [Cement: 5X Daily Cost $2,035
Cum. | Cum. | Gals  |Barite: $X JCum. Cost $15,343




PRI ~— MSC Exploration ~
[ Lcchnology Daily Completion Report
- State MSC Solaris #1-32 Leed #6982 4 1/7/2008 Jan 11, 2005
MD VD Footage AFE No. AFE Amaunt Auth. T R i
4,390 | 4,380 PBTD I $15,000 4,400° Norm Woods
Present Qperation [R_igﬁmne: 264-241-5317 Toolpusher
SD Waiting on rig crew Rig Fax: Allen Cermack
Current Weather DONR Visi_ NPDES People on Loc.: Last BOP Test Date I_ RIG ELEVATIONS
Wind: ] yes [«] No 50 Sam QOperator RKB 11 ft
“Seas; Problem? [ ] Yes 3 Next BOP Tesi Date [water Depth [
Sky: 7 Nolpass? T Yes|[ [ TNo Service RKB-CHF ft
CASING RECORD
Casing §'|ring oD Wt. | Grade | Conn. Jts. Run Setting Depth Liner Top MW when Lot
MD O MD TVD Run Pres EMW | Leakoff?
Conduclor 12-3/4" W T 20 = -
8 5/8" 24 K&5 STC 12 470 86
F 51/2" | 155 Js5 LTC _ 4,630 9.2
T, WETGHT, SPEED AND FIVDRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In j Footage Hrs WOB Rpm ROP Tooth Bearing Gage
_ —
Bit Remarks: %ﬂ ROT. Hrs PU Wt SOwt ROT Wt Torque
[Pump Siow Pump Pressures
No. Stroke X Liner | Output| SPM | GPM Pressure Y Pb AV Speed SPM  [Pump #1 | Pump #2 | mg
@s DC DP 1/4
1 12
Li 3/4
BHA
Length: | D
MUD DATA
WT. VIS PV YP GELS | WL HTHP | CAKE |SLDS % | LGS% | OIL% | SD% MBT pH Pm PHMf
PIT | 1 [
Smpl [ F.L
Chlorides Cat++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
JﬁT - _ - #1 #2 Desand | Cent.
#3 #4 Desilt Mud CI Daily Cost | Cumulative Cost
|
DIRECTIONAL SURVEYS —
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
] ]
I | ]
OPERATIONS SUMMARY
TIM—E Time ants: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 0730 1.5 28 WO Crew Time Summary
0730 | 0915 1.8 21 |Startrig. TP=0 psi. Nipple down BOPE to release tension on packer Activity Daily Cum
Release packer. NU BOPE. LD ficor. POOH w/ 2 7/8" tubing. Tallying 1. Mob/DeMob
| out. Standing back tubing. 130 jis. Seating nipple (1.1') packer (7.34') 2. Cement
o 3 screens (25.19'). Total of 4237". . 3. Circulate
0915 1130 23 21 |PU 4 3/4" bit (.6), 2 7/8"* 5" scraper (2.78'), packer (5.05") (BHA - 8.43) 4. Directionat Work
1130 | 1330 2.0 28 |TIH w/ tbg. And BHA 15. Drilling
- Total of 104 jts 2 7/8" tbg. Total of 3371’ KB. Set packer @ 3376".KB 6, Drive Pipe
1330 | 1400 0.5 28 _|Adler hotoil truck on focation w/ water truck. RU Hotoil truck to casing. 7. Fishing
Pump 10 bbls down casing. Pressure tested to 500 psi for 30 min. OK 8. OH Logging
1400 | 1430 | 05 28 |RD Hot oiler. FL @ 2700 before pumping fluid. 9. Lost Circ.
1430 | 1545 1.3 21 |POOH with tubing, and BHA standing back. 74 jts (2170) out 10, Drill Cmt./LOT
| 1545 | 1600 | 03 28 |sw sDFN 11. N.U/N.D.
i 12. P.U/LD. BHA
B 13. P.U.IL.D. Pipe
Location 1-35.- Tubing from Solaris State 21-19 #32-16D was inspected. 14. R/U; RID 6.5
134 jts total 15, Rig Repair
2 jts no drift 16. Run Casing
o 15 jts bent o 17. Service Rig
- 12 jts. Bad threads ~ 18. Sidetrack Op.
; 13 jts bad collars 19. Stuck Pipe
_ 93 jts white band 20. Survey
_ ordered 13 new collars. Total of 106 jts of good tubing. 3340' total 21, Trips 5.25 12
] ~_|c&R pipe has 7740' of 2 7/8" tubing to deliver Wed. Total pipe 11079° 22. Tst. BOPs
to be on location. . 23 UR/HO
b o o 24. W.O.W.
e 25. Wash & Ream
N 26. Well Control
27. WOC
28. Other 4.75 9
Total 10 275
Total Hours 10.0
Rig Downti Fuel Usage Ek Material on Board TPrevious Cost $15,343
Dally | Dail ] Gals __|Cement: SX JDaity Cost $5,685
Cum. ] Cum. | Gals [Barite: 5X fCum. Cost $21,028




PPl oo N~ MSC Exploration ~
3 - o
Servieo gy Daily Completion Report
lock, 5! ] gomragh-in DoL | LF_§ Date on Location Completion Date Repojt Date
- State MSC Solaris #1-32 Leed Energy #692 5 1/7/2005 Jan 12, 2005
MD  TVD Egotage | AFE No. 0
4,390 | 4,390 PBTD $15,000 3,400 Norm Woods
‘Present Operation Img_PhoT 254-241-5317 Toolpusher
Rig down & Move Leed Energlﬂesz Rig Fax: Allen Cermack
Current Weather ] DONR Visit _ﬂbo—es Peopie on Loc.. 5 [Last BOP Test Date RIG ELEVATIONS
Wind: L] Yes [4] Nof LC50 Sample Date Operator 1 RKB 11 ft
| Sseas: Problem? [] Yes Contractor 4 Next BOP Test Date Water Depth ft
| _Sky: 1 Nofpass? [T Yes|CTNo Service RKB-CHF ft
CASING RECORD
Casin?String oD w. Grade | Conn. Jts. Run Setﬁng Depth Liner Top MW when LoT
MD TVD I\E TVD Ru_n Pres EMW | Leakoff?
Conductor B 12-3/4" Pl w1 1. 20
Surface 85/8"| 24 | k55 | STC 12 470" 1. 86
P i §1/2" | 155 | JS5 LTC 1 asg30" | .92
'BTT WETGHT, SPEED AND VDRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Seriil Number Jets Depth In Fuolﬂe Hrs WOB Rpm ROP Tooth Bearing Gage
it Remarks: Cum. ROT. Hrs PUW Sowm ROT Wt Torque
E’ump ‘Slow Pump Pressures
No. Stroke X Liner | Output| SPM | GPM Pressure WV Pb AV Speed SPM Pump #1 [ Pump Pumg *3 |
gps DC DP 14
1 12
2 3/4
BHA
Length: ] Description:
MUD DATA
WT. VIS PV YP | GELS | WL | HTHP | CAKE |SLDS%| LGS % | OlL% | SD% MBT pH Pm PH/ME
PIT J .
Smpl | F.LL.
Chlorides Ca++ Temp | Temp [ Shaker Screens Hours Mud Engineer Mud Compan
%T #1 13 Desand | Cent.
#3 #4 Desitt_[ Mud CI Daily Cost } Cumulative Cost
DIRECTIONAL SURVEYS _— —
VD TVD ANGLE Direction T VS DL CLOSURE
|
I ]
OPERATIONS SUMMARY
TIME Time [Boats: Supply Boat Name: I Status:
iOM TO HOUR |} Code Crew Boat Name: Status:
0600 [ 0730 28 WO Crew Time Summary
0730 | 1015 28 WO Crew. Two men showed up to work. TM ) Activity Daily Cum.
1015 | 1100 21 |TOOH w/ tubing scraper and packer. Standing back tubing. LD packer 1, Mob/DeMob 1 1
1100 | 1230 | 21 _JTiH with 3" screens, packer and 2 7/8" tubing. 2. Cement
7 130 jts in well. 4237' KB. Packer is not set. o 3. Circulate
1230 | 1330 1.0 11 |ND BOPE and flange up wellhead ~ 4. Directional Work
1330 | 1530 20 14 IRD pulling unit. 5. Drilling
1530 | 1630 [ 1.0 1 |Chained up unit. |6. Drive Pipe
- fswi_spFn |7 Fishing
Ie. OH Logging
Heavy rain all day. Deliver tank and pump to #35-1. Truck stuck in mud. |s. Lost Circ.
R Will move to entrance of 35-1 this moming & wait on freeze. 4" of snow 10. Drill Cmt /LOT
on location this AM. 11. N.U./N.D. 1 1
12. P.U./L.D. BHA
13. P.U./L.D. Pipe
- 14. R/U; R/ID 2 8.5
- 15. Rig Repair
_ e 16. Run Casing
o o - 17. Service Rig
B R o 18. Sidetrack Op.
i 19. Stuck Pipe
R o _ 20. Survey
B o 21. Trips 225 | 1425
22. Tst. BOPs
- o 23. UR/HO
. 24. W.O.W.
-~ 25. Wash & Ream
~ [26. Well Control
27. WOC
- 28. Other 425 | 1325
Total 10.5 38
Totai Hours 10.5
Rig Downtime Fuel Usage Ek Material on Board IPrevlous Cost $21 .05
Daily | Daity | Gals__ JCement: sx [Daily Cost $4,835
Cum. | Cum. | Gals [Barite: SX JCum. Cost $25,863
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MSC EXPLORATION, L. P.
Prospect: State Solaris MSC #1-32 Proposed MD: 4,800
Rig: Sauers #30 Proposed TVD: 4,800
Location: Grand Co., UT Actual TD: 4,630
Location: Sec. 32, T21S, R19E
Surface: Primary Target Intervals
Target:
Target:
Logging Targets MD Hole . Casing Mud Deviation i Cement
MWD / LWD MD/ TVD TVD Sizes Strings Density R BHST
7 ;
Set with Rathole Company 7 !
12:4/4" | 858" AR ‘ Vertical | 330 sxs
2 i 24.0 #ft Type ll
Z i J-55 i 2% CaCl2
7 STC }
, 470" |7 ‘
Bridge Plugs : Perforations %
# 8.7
3,384" 3,392 7 ‘
13,400 3.406' f%/ i
‘3,408 3,420° 7
3,445 : ,; Water Base
3,488 3,544 # ; : ‘~
. 3,548 3612 g : “Non
3,620 3,872 7 4 | Dispersed
3,682' 3,704 % 2.7/8" ; \ Mud
3,710° 3,724 % 6.54 7
3738 3,792 % s [
3,798' 3,806’ A |emeve ’///
3,813 g 7 ‘
3,824' 3,832 g 2. ;
3840 3866 7 e
3,878 3,882 ; 7 '
3,896' 3,906° % Z
3,810 3,922’ é BOT Z
3,962 3.996' 2 PKR 7
4,030 ;fj 4237 ///’
14,432 4,356' ; % 51/2" ‘
4,380° 7 2 . 15.50 #/ft i
4,400 4,432 % Z L J-55 ‘ |
4,494 4.528° ? Z | LTC ;
Z Z !
4,630° %; 7 | 9.2

Well Plan Outline 1/12/2005-3:58 PM



Jan 12 05 01:25p MSC EXPLORATION, LP 281 931 8655 ' p.1

N’ p—
STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES _
DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:
SUNDRY NOTICES AND REPORTS ON WELLS & oA ;‘Vm““ OR TRIBE NAME:
7. um'rort:AAiﬂEé{atNT NAME.

Do not use this form for proposals to drill new weils, significantly deapen existing wells balow current bottom-hole depth, reenter plugged wei's, or fo
driil horizontal Iaterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposais.

8. WELL NAME and NUMBER:

1. TYPE OF WELL
oL weLL X GASWELL ] oOTHER
Sal -
2 NAME OF OPERATOR: 9. API NUMBER:
3. ADDRESS OF OPERATOR: %tb 3?0 < 7 & &)} PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

4. LOCATION OF WELL

FOOTAGES AT SURFACE: COUNTY: G— M

QTRATR, SECTION, TOWNSHIP, RANGE, MERIDIAN: - STATE:
7RIS A/9F S3a UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[] NOTICE OF INTENT [ acioze ] oeeren [] REPERFORATE CURRENT FORMATION
(Submit in Duplicate) [] aercasing ] rracture TREAT [ sioerrack TOREPAIR WELL
Approsimate date work will start: [ casmGrerar [T] newconstrucTiON [[] TemPorariLY asanooN
[J crance ro prRevious pLANS [0 operator crance [J rusncrepar
[] cHanseTueing [J PLus ano AsanpoN ] vent orriare
[] susseauent RepORT [J cHance weie namE [0 rweeack [0 wareromseosa
{Submit Original Form Only)
[J crance wew sTatus [[] eropuction starTmESUME) ] warersHuT-orF
Date of work compietion;
[[] commmncLE PRODUCING FORMATIONS [J rectamamon oF weLL site o oner é’ﬂ . i Q 2 Qe £
[T converrwew vpe [] recompLeTe - niFFERENT ForRMATION
—

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent detals including dates, depths, volumes, etc.

Rewe. Osctrmetied

NAME (PLEASE PRINT) I\t e E a9 =% TITLE VP
SIGNATURE d (\% PP o DATE -3 -65

(This space for State use only)

(5/2000) (See Instructions on Reverse Side)



Jan 12 05 01:25p MSC EXPLORATION, LP 281 931 8655 p.2_ .
. ) )

N A

INSTRUCTIONS

This form shall be submitted by the operator to show the intention andior completion of the following:
e miscellaneous work projects and actions for which other specific report forms do not exist;
e all other work and events as identified in section 11, Type of Action, or as required by the Utah Oil and Gas
Conservation General Rules, including:
- minor deepening of an existing well bore,
- plugging back a well,
- recompieting to a different producing formation within an existing well bore (intent only),
- reperforating the current producing formation,
- drilling a sidetrack to repair a well,
- reporting monthly the status of each drilling well.

This form is not to be used for proposals to

- drill new wells,

- reenter previously plugged and abandoned wells,

- significantly deepen existing wells beiow their current bottom-hole depth,

- drill horizontal laterals from an existing well bore,

- drill hydrocarbon exploratory holes such as core samples and stratigraphic tests.
Use Form 3, Application for Permit to Drill (APD) for such proposals.

NOTICE OF INTENT - A notice of intention to do work on a well or to change plans previously approved shail be
submitted in duplicate and must be received and approved by the division before the work is commenced. The operator
is responsible for receipt of the notice by the division in ample time for proper consideration and action. In cases of
emergency, the operator may obtain verbal approval to commence work. Within five days after receiving verbal approval,
the operator shall submit a Sundry Notice describing the work and acknowledging the verbal approval,

SUBSEQUENT REPORT - A subsequent report shall be submitted to the division within 30 days of the completion of
the outtined work. Specific details of the work performed should be provided, including dates, well depths, placement
of plugs, etc.

WELL ABANDONMENT - Proposals to abandon a well and subsequent reports of abandonment should include reasons
for the abandonment; data on any former or present productive zones, or other zones with present significant fluid
contents not sealed off by cement or otherwise; depths (top and bottom) and method of placement of cement plugs;
mud or other material placed below, between and above plugs; amount, size, and method of parting of any casing, liner,
or tubing pulled and the depth to top of any left in the hole: method of closing top of well; and date well site conditioned
for final inspection looking to approval of the abandonment,

In addition to any Sundry Notice fonms submitted, Form 8, Well Completion or Recompletion Report and Log must
be submitted to the division to report the resyits of the following operations:
¢ completing or plugging a new well,

® reentering a previously plugged and abandoned well,

* significantly deepening an existing well bore below the current bottomn-hole depth,

e drilling horizontal laterals from an existing well bore,

e drilling hydrocarbon exploratory holes such as core samples and stratigraphic tests,
® recompleting to a different producing formation.

Send to:

Utah Division of Oil, Gas and Mining Phone: 801-538-5340

1594 West North Temple, Suite 1210

Box 145801 Fax: 801-359-3940

Salt Lake City, Utah 84114-5801

(5/2000)



‘Jan 12 05 01:25p MSC "XPLORATION, LP 281 9"4 8655 , p.1
[\./ \-/

STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

0 1 4 DIVISION OF OIL, GAS AND MINING [ 5 tease DESENAHONANDSERIAE 7UMBER:
6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS N/

7. UNIT or CA AGREEMENT NAME:

Oo not usae this form for proposals to drill new welis, significanily deapen existing wells bajow current bottom-hals depth, reenter plugged wells, or fo
orill horizontal laterals. Use APRUICATION FOR PERMIT TO DRILL form for such proposals.

8. WELL NAME and NUMBER:

7. TYPE OF WELL
oiL weLL [ GASWELL [ ]  OTHER
Sal -
2_NAME OF OPERATOR: 9. APINUMBER:
DXom&,\m Ca'\i). NA-oig-313qY
3. ADDRESS OF OPERATOR: ¢3’C¢, 3?0 2 7 & (3] PHONE NUMBER: 1D. FIELD AND PODL, OR WILDCAT:

oo 1% 131931833 Losepcf
4. LOCATION OF WELL
FOOTAGES AT SURFACE: COUNTY: G Ao

QTRATR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
32 q15 19 S UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE D DEEPEN REPERFORATE CURRENT FORMATION

[1 NoTICE OF INTENT
ALTER CASING [] rracture TReAT

(Submit in Duplicate) SIDETRACK TO REPAIR WELL

Approximate date work will start: [T casinG repair [T} NewconstrRucTiON [[] TeEMPORARILY ABANDON
[J cHanGE TO PREVIOUS PLANS ] operavor cHange ] rueincrepar
- [[] cHance TuBING ] PLuG ano aBanpon [[] venTorFLare
[¥}" sussequenT RepoRT [J crance weLL NamE [0 rLucsack [J warer oisposaL
{Submit Original Farm Only)
[] crance weLL sTaTus [C] PRODUCTION (STARTIRESUME) [[] water sHuT-OFF
Date of work completion:
[] commincLE PRODUCING FORMATIONS [ ] RECLAMATION OF WELL SITE X omer_£ha 5 Q Qs £

CONVERT WELL TYPE [C] RecompLeTE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show ail pertinent detalls including dates, depths, volumes, ete.

. g\x_.e_ O\W«Z\.&&

NAME (PLEASE PRINT) __\Noaen v S\ TITLE VP
SIGNATURE d [\% e g DATE -1 -

(This space for Stata use only)

(52000 . {See Instructions an Reverse Side) | R EC E ‘V ED
JAN 12 2005

DIV, OF OlL, GAS & MINING



"Jan 12 05 01:25p MSC FXPLORATION, LP 281 87 *' 8655 p.a
) N’ ~

INSTRUCTIONS

This form shall be submitted by the operator to show the intention and/or completion of the following:
s miscellaneous work projects and actions for which other specific report forms do not exist;
e all other work and events as identified in section 11, Type of Action, or as required by the Utah Oil and Gas
Conservation General Rules, including:
- minor deepening of an existing well bore,
- plugging back a well,
- recompleting to a different producing formation within an existing well bore (intent only),
- reperforating the curmrent producing formation,
- drilling a sidetrack to repair a well,
- reporting monthly the status of each drilling well.

This form is not to be used for proposals to

- drill new wells,

- reenter previously plugged and abandoned wells,

- significantly deepen existing wells below their current bottom-hole depth,

- drill horizontal laterals from an existing well bore,

- drill hydrocarbon exploratory holes such as core samples and stratigraphic tests.
Use Form 3, Application for Permit to Drill {APD) for such proposals.

NOTICE OF INTENT - A notice of intention to do work on a well or to change plans previously approved shall be
submitted in duplicate and must be received and approved by the division before the work is commenced. The operator
is responsible for receipt of the notice by the division in ample time for proper consideration and action. In cases of
emergency, the operator may obtain verbal approval to commence work., Within five days after receiving verbal approval,
the operator shall submit a Sundry Notice describing the work and acknowledging the verbal approval.

SUBSEQUENT REPORT - A subsequent report shall be submitted to the division within 30 days of the completion of
the outlined work. Specific details of the work performed should be provided, including dates, well depths, placement

of plugs, etc.

WELL ABANDONMENT - Proposals to abandon a weli and subsequent reports of abandonment should include reasons
for the abandonment; data on any former or present productive zones, or other zones with present significant fluid
contents not sealed off by cement or otherwise; depths (top and bottom) and method of placement of cement plugs;
mud or other material placed below, between and above plugs; amount, size, and method of parting of any casing, liner,
or tubing pulled and the depth o top of any left in the hole; method of closing top of well; and date well site conditioned
for final inspection looking to approval of the abandonment,

in addition to any Sundry Notice forms submitted, Form 8, Well Completion or Recompletion Report and Log must
be submitted tc the division to report the results of the following operations:
e completing or plugging a new well,

® reentering a previously plugged and abandoned well,

e significantly deepening an existing well bore below the current bottom-hole depth,

® drilling horizontal laterals from an existing well bore,

e drilling hydrocarbon exploratory holes such as core samples and stratigraphic tests,
* recompleting to a different producing formation.

Send to:

Utah Division of Oil, Gas and Mining Phone: 801-538-5340

1584 West North Temple, Suite 1210

Box 145801 Fax: 801-359-3940

Salt Lake City, Utah 84114-5801

(5/2000)



N ' -

STATE OF UTAH FORM 9
- DEPARTMENT OF NATURAL RESOURCES .
: DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:
mL 44y )

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Uss APPLICATION FOR PERMIT TO DRILL form for such proposals.

7. UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL 8. WELL NAME and NUMBER:

X
OIL WELL GASWELL [] OTHER Sxoke \-32
2. NAME OF OPERATOR: — 9. APl NUMBER:
mse Exglocaiion P N5 95 y2-0\q-31394
3. ADDRESS OF OPERATOR: <tp 330 PHONE NUMBER: 10, FIELD AND POOL, OR WILDCAT:
lLFoo v e V¥ 3814318433 W il\deat
4. LOCATION OF WELL TX 7700
FOOTAGES ATSURFACE. X013 / Fs\ , 41’ ce\ COUNTY: G-R_RAND
QTRATR, SECTION, TOWNSHIP, RANGE, MERDIAN: AJE S E 32 AaS 1-1 STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[] NOTICE OF INTENT ] acioize [] oeepen [[] REPERFORATE CURRENT FORMATION
(Submit in Duplicate) [[] Atercasin [[] FrACTURE TREAT [[] sinETRACK TO REPAIR WELL
Approximate date work will start [ casncrepar [] newconsTRUCTION [[] TEMPORARILY ABANDON
[J crance ToPREVIOUS PLANS B oreraTor cHaNGE [ rueine repar
] cHanceTusinG [ Pruc anp ABaNDON [ ventorFuare
[ sueseQUENT REPORT [] crance weLL NamE ] reeack [T] warerpisposaL
(Submit Original Form Only)
_ [] cHAnGE wELL STATUS [[] PRODUCTION (STARTRESUME) [ watersHuT-0OFF
Date of work completion:
[[] comMINGLE PRODUCING FORMATIONS [J RrecLamaTiON OF WELL SITE ] omer:
(] converT weLL TYpe [C] RECOMPLETE - DIFFERENT FORMATION
12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.
Effective RoFe T -4-09
RECFEIVED
Bond #6501 331643 , IAN 31 2905
R Hhsfes e
DIV. OF OIL, Gas & MINING
NEA30 .
- ~ \oraXkion, Co /i (DW
* L‘Bt\f\ \"h\’s\' ‘Q‘Qf 50\&—?\& Ew‘b ov . J Fp o \Ce N
& F et \-24-04

EYS
# NAME (PLEASE PRINT) & Y coame (2 dlant oo raNo o
[

SIGNATURE "\'%44 4_4/(" DATE \-2%-0o48

1"

APPROVED _Zf25/os
W

Division of Oil, Gas and Mining
Earlene Russell, Engineering Technician

(5/2000) (See Instructions on Reverse Side)



Division of Oil, Gas and Mining

. ROUTING
OPERATOR CHANGE WORKSHEET 1. GLH
2. CDW
015 3. FILE
X Change of Operator (Well Sold) Designation of Agent/Operator
Operator Name Change Merger
The operator of the well(s) listed below has changed, effective: (F /4 / 0 %
FROM: (Old Operator): TO: ( New Operator):
N2230-Solaris Exploration Corp N2595-MSC Exploration, LP
16800 Imperial Valley Dr, Suite 380 16800 Imperial Valley Dr, Suite 380
Houston, TX 77060 Houston, TX 77060
Phone: 1-(281) 931-8933 Phone: 1-(281) 931-8933
CA No. Unit:
WELL(S)
NAME SEC TWN RNG|API NO ENTITY |LEASE WELL |WELL
NO TYPE TYPE | STATUS
STATE 1-32 32 [210S |190E {4301931394 13598] S7a/e. oW S
STATE 21-19 (32-16D) 32 ]210S |190E (4301931399 13903 Jfﬁ FE. ow TA
OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 1/31/2005
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 1/31/2005
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 5/10/2004
Is the new operator registered in the State of Utah: YES Business Number: 5630131-0181

5. If NO, the operator was contacted contacted on:

6a. (R649-9-2)Waste Management Plan has been received on: IN PLACE
6b. Inspections of LA PA state/fee well sites complete on: n/a

MSC FORM 4A.xis 3/28/2005




7. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM BIA

8. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on:

9. Federal and Indian Communization Agreements (""CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on:

10. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to
Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on:

DATA ENTRY:

1. Changes entered in the Oil and Gas Database on: 3/28/2005

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 3/28/2005
3. Bond information entered in RBDMS on: 3/28/2005

4. Fee/State wells attached to bond in RBDMS on: 3/28/2005

S. Injection Projects to new operator in RBDMS on: n/a

6. Receipt of Acceptance of Drilling Procedures for APD/New on: n/a

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number:

INDIAN WELL(S) BOND VERIFICATION:

1. Indian well(s) covered by Bond Number:

FEE & STATE WELL(S) BOND VERIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number 6801331643

2. The FORMER operator has requested a release of liability from their bond on: n/a
The Division sent response by letter on: TLA bond reduced

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: n/a

COMMENTS:

MSC FORM 4A.xis 3/28/2005
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S OF Thges

State of Utah

Department of
Natural Resources

MICHAEL R. STYLER
Executive Director

Division of
Oil, Gas & Mining

MARY ANN WRIGHT
Acting Division Director

JON M. HUNTSMAN, JR.
Governor

GARY R. HERBERT
Lieutenant Governor

February 14, 2005

Lynn Faust

Solaris Exploration Corporation

16800 Imperial Valley Drive, Suite 380
Houston, Texas 77060

Re: Approval for Extended Shut-in or Temporarily Abandoned Status

Dear Ms. Faust:

This correspondence is in response to your subsequent sundry dated
January 12, 2005 (received by the Division of Oil, Gas and Mining ("the Division")
on that same date via fax) regarding an MIT done on the State #1-32 well on
January 11, 2005. It is the Division’s understanding that Solaris plans on drilling
this well horizontally in the near future (Note: An Application for Permit to Drill
will need to be approved prior to commencing with this action). Periodic
monitoring of pressures and fluid levels should be done to verify continued casing

integrity.

Based on the information submitted and conditioned on periodic monitoring
and documenting of pressures and fluid level for these wells, the Division grants a
one (1) year extension for the State # 1-32 well, API # 43-019-31394, until January
11, 2006. The documented information for these wells should be submitted to the
Division at the end of the year for review. An extension may be reapplied for at
that time if necessary.” However, if pressures or fluid levels change significantly
during the year please inform the Division immediately. Corrective action may be

necessary. e N o -
205 dage S 3>
If you have any questions or need additional assistance in regards to this
matter please contact me at (801) 538-5281.

incerely, W

Dustin K. Doucet
Petroleum Engineer

jc

cc: John Baza
Well File
SITLA

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 o facsimile (801) 359-3940 « TTY (801) 538-7458 « www.ogm.utah.gov



Ay S s Lz

STATE OF UTAH

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

FORM 9

[T —— A —————————————
5, LEASE DESIGNATION AND SERIAL NUMBER:

Q)

SUNDRY NOTICES AND REPORTS ON WELLS

significanity deepen sxdsiing wells delow current bottom-hole depfh, reenter plugged wells, or fo
il horizonisl tntersls. Lise APPLICATION FOR PERMIT TO DRILL form for such propoesis.

Do not use this form for proposals 1o dril new wells,

8. IF INOIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL

oLwWELL [1 cGaswew [% OTHER

8. WELL NAME and NUMBER:

DT \-3 &
ST A (33 1LD)

2. NAME OF OPERATOR:

9. API NUMBER:
o433 ~01q9- 1129

_M@r_&}ioh Cond. o4%- o194~ 213
3. ADORESS OF OPERATOR: M ' T e w0 FHONE NUMBER 10 FIELD AND POOL, OR WALDCAT:
i 3 AR i Cods
4. LOCATION OF
FOOTAGES AT SURFACE: county: G A D
QTRAGTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: 23 AsS gE STATE: UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION .
[] NOTICE OF INTENT [ acioze [ oeeren [] REPERFORATE CURRENT FORMATION
{Submitin Duplicats) O amereasinG ] eracTure TREAT [[] sioETRACK TO REPAR WELL
Aopromate dueworkwil stert | [] CASING REPAIR ] newconstRucTion [ remporariLY ABANDON

[0 suvesequeNT REPORT
(Submit Originel Form Onty)

Date ot work compilstion:

] cHance TopREVIOUS PLANS
[ crance TuenG

[ cHaNGE wew NamE

[0 cnance wew status

[[] cOMMINGLE PRODUCING FORMATIONS
] convert wewL Tvpe

OPERATOR CHANGE

] P anp asancon

[ rwseack

[[] PRODUCTION (STARTIRESUME)

[J reciamaTion OF weLL SITE

[J RECOMPLETE - DIFFERENT FORMATION

[J mencrepar
[ ventormare
] wareroisposaL
] warersHut-orF
] omver

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Cleary show all pertinant detalls including dates, depths, voiumes, etc.

Y la C/O\M%'.. Ope~cXoa Yo!
NNESC EK?\aao;\Tbt\‘ we
Vo FOoo :mgqu.\\wﬂm.
=k, ATO
Mouvston. , X 700D

s

RECEIVED
MAR 2 3 2005
DIV. OF OIL, GAS & MINING

NAME (PLEASE PRINT) X

SIGNATURE %/?04442‘ OATE 2-23A2-0%
(This spece for State wse only)
(572000) {See instructions on Reveras Side)

SS98 1E6 18¢2

d1 °‘NOILUA0TdX3 JISW

dpb:€0 SO €2 el



STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER
ML47441

6 IF INDIAN, ALLOTTEE OR TRIBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS

7 UNIT or CA AGREEMENT NAME
(o not use this form for proposais to dnl! new wells. significantty deepen existng wells below current bottom-hole depth, reenter plugged wells, or to
dnil honzontal iaterals Use APPLICATION FOR PERMIT TO DRILL torm for such proposals

8 WELL NAME and NUMBER.

1. TYPE OF WELL
oL WELL ] casweLt [ OTHER State MSC SOLARIS 1- 32
2 NAME OF OPERATOR 9. API NUMBER:
Tidewater Oil & Gas, LLC 4301931394
3 ADDRESS OF OPERATOR PHONE NUMBER' 10 FIELD AND POOL, OR WILDCAT
1645 Court Pl., Suite 310 Denver Cco 80202 (303) 468-0656 WILDCAT
4 LOCATION OF WELL
FooTaces AT surrace 2073 FSL, 549 FEL county: GRAND
QTRIQTR, SECTION, TOWNSHIP. RANGE MERIDIAN S2N2 32 218 19E STATE
UTAH
1" CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[7] NOTICE OF INTENT [J Acioize [[] oeepen [[] REPERFORATE CURRENT FORMATION
(Submit in Duplicate) D ALTER CASING D FRACTURE TREAT D SIDETRACK TO REPAIR WELL
Approximate date work wil start [ casncrepar [[] wewconsTRUCTION [T] vemroRraRiLY ABANDON
8/31/2006 [[] cHANGE TO PREVIOUS PLANS [C] oreraTOR CHANGE (] tueinGRePaR
D CHANGE TUBING m PLUG AND ABANDON D VENT OR FLARE
[[] SuBSEQUENT REPORT ] crance wew name ] pruceacx ] warer oisposat
{Submit Onginal Form Only)
D CHANGE WELL STATUS D PRODUCTION (START/RESUME) D WATER SHUT-OFF
Date of work compietion
[] comMNGLE PRODUCING FORMATIONS [[J RECLAMATION OF WELL SITE [ orer
D CONVERT WELL TYPE D RECOMPLETE - DIFFERENT FORMATION
12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Ciearly show all pertinent details inciuding dates, depths, volumes, etc.
1. Move in rig.
2. Pull tubing.
3. Set cement retainer at 3334'. (above Navajo).
4. Squeeze cement 40 sxs cement through retainer. Pull out of retainer and leave 12 sxs cement on top of retainer
5. Pull tubing to 520'. Balance pump 12 sx of cement from 520' to 470" .
6. Pull tubing to 100". Place 12 sxs cement to surface.
6. Cut of casing 4 ft. below surface. Weld on plate and dry hole marker.
7. Restore surface.

APPROVED BY THE STATE
OF UTAH DIVISION OF
OIL, GAS, AND MINING

DATE: % /3d /RO G

" S@C’ Cjc't'((// 7/‘/1 e 7[ /Jvﬁ,ﬂfdc%[

NAME (PLEASE PRINT) R.E. KNIGHT nme AGENT

SIGNATURE @ é/\[/‘/‘l\ DATE 8/28/2006

(This space for State use only)

¥

i &A t . '
(5/2000) (See Instructions on Reverse Side) AUG 2 9 2008
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State of Utah

Department of
Natural Resources

MICHAEL R. STYLER
Executive Director
Division of
Oil, Gas & Mining

JOHN R. BAZA
Division Director

JON M. HUNTSMAN, JR.

Governor

GARY R. HERBERT
Lieutenant Governor

CONDITIONS OF APPROVAL
TO PLUG AND ABANDON WELL

Well Name and Number:  State MSC Solaris 1-32

API Number: 43-019-31394
Operator: Tidewater Oil & Gas, LLC
Reference Document: Original Sundry Notice Dated August 28, 2006

Received by DOGM on August 29, 2006

Approval Conditions:

1. Notify the Division at least 24 hours prior to conducting abandonment
operations. Please call Dan Jarvis at 801-538-5338.

2. CHANGE STEP #5 — 100 ft balanced plug from +/- 510’ — 410’ (R649-3-
24.3.6).

3. All intervals between plugs shall be filled with noncorrosive fluid.

4, Balanced plugs shall be tagged to ensure the plugs are at the depths

specified in the proposal.

S. Surface reclamation shall be done in accordance with R649-3-34 — Well
Site Restoration. Evidence of compliance with this rule should be supplied to the
Division upon completion of reclamation.

6. All requirements in the Oil and Gas Conservation General Rule R649-3-24
shall apply.

7. If there are any changes to the plugging procedure or the wellbore
configuration, notify Dustin Doucet at 801-538-5281 prior to continuing with the
procedure.

8. All other requirements for notice and reporting in the Oil and Gas
Conservation General Rules shall apply.

Oloitins o? Qi foh Fn August 29, 2006
Dustin K. Doucet Date
Petroleum Engineer

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 * facsimile (801) 359-3940 « TTY (801) 538-7458 ¢ www.ogm.utah.gov



8/28/2006 Wellbore Diagram

API Well No: 43-019-31394-00-00 Permit No: Well Name/No: STATE 1-32
Company Name: MSC EXPLORATION, LP
Location: Sec:32 T:21S8 R: 19E Spot: NESE String Information
Coordinates: X: 600932 Y: 4310676 String Bottom Diameter Weight
) ri (ft sub) (inches) (Ib/ft)
Field Name: WILDCAT HOLI 461 12.25
County Name: GRAND ok SURF 461 8.625 24
Ses/as /0(“ HOL2 4630 7.875
-
b pool Queay (Lis) =12 Chs PROD 4630 55 15.5
d Wy Tl 4338 2.875
: ><" ! Cement from 461 fi. to surface PKR 3911
' Surface: 8.625 in. @ 461 ft.
| urface in. @ O'IC
‘ Hole: 12.25 in. @ 461 ft.
1M " Cement from 464 fi. to surface
iéﬂ_% . TR (C[\aﬂ- [lk— \? T}‘)
| lo(\\t) ﬁ"ﬂ\ Sta v é/l[p 9 p
1 wo/@.ws)((»(c)\— 1> SRS
| Cement Information
' BOC  TOC
§ String  (ftsub) (ft sub) Class
} PROD 464 0
! SURF 461 0 UK
|
i
i
i Perforation Information
Hi
; i
x !
Sk
Navops P(’U(j [ Formation Information
333¢ = ’S7 awepr e 33 3¢ ; Formation Depth
Tao (oF - MORN 3012
L gL s)Y=3YY
K belrw (4000450 ( SLTW 1226
Z Packer: @ 3911 ft. CARM 3250
NAVA 3334
Tubing: 2.875in. @ 4338 fi. KAYT 3840
Lt pevt 4 Production: 5.5 in. @ 4630 ft. WING 4058
' 4528 L CHIN 4632
Hole: 7.875 in. @ 4630 fi.

TD: 4630 TVD: 4630 PBTD: 4580

Length
(f1)

461

464

Sacks

330

.43

1263

Page 1
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STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

APR § 3 2003

DIRRCLIEEL

RECE!.. D

AMENDED REPORT [] FORM 8

(highlight changes)

5 LEASE DESIGNATION AND SERIAL NUMBER:
te

WELL COMPLETION OR RECOMPLETION REPORT AND LOG

6 IF INDIAN, ALLOTTEE OR TRIBE NAME

1a TYPE OF WELL QIL

7 UNIT or CA AGREEMENT NAME

WELL wen ] ory [ OTHER
b TYPE OF WORK } 8 WELL NAME and NUMBER:
A WO X0 S Rk oTHeR Solaris State #1-32
2 NAME OF OPERATOR: 9 API NUMBER:
Solaris Exploration 4301931394
3 ADDRESS OF OPERATOR: PHONE NUMBER: 10 FIELD AND POOL, OR WILDCAT
16800 Imperial Vallev Dr.c::v Houston TX .»77060 (281) 931-8933 Wildcat
4 LOCATION OF WELL (FOOTAGES) 1 agz;lgmﬂ_sscnou,wowusnm. RANGE .
AT SURFACE: ! . ' ’
ce: 2073 FSL 549 FEL NENE 32 21S 19E
AT TOP PRODUCING (NTERVAL REPORTED BELOW: 2073' FSL 549'FEL
. , T2 COUNTY 13 SIATE
AT TOTALDEPTH: 2073' FSL 549' FEL Grand UTAH

14 DATE SPUDDED: 15 DATE T D REACHED 16 DATE COMPLETED: = 17 ELEVATIONS (OF, RKB, RT. GL):
9/7/2002 9/29/2002 1/4/2003 apanooNED [ ] READY TO PRODUCE GL. 4896', KB 4907
18 TOTAL DEPTH: MD 4 630 19 PLUGBACKTD ™MD 4 580 20 IF MULTIPLE COMPLETIONS, HOW MANY? * |21 DEPTH BRIDGE MD
* ' . PLUG SET:
™vo 4.630 V0 Co-mingled Kaye ps

23
WAS WELL CORED?

LYar s

22. TYPE ELECTRIC AND OTHER MECHANICAL LOGS RUN (Submit copy of eachf LU

Neutron-Density, Dual Induction, GR, Caliper; ML, Somc anmeter

nols]  ves[]

(Submit analysis)

Caliper. (Case Hole) Temp, Spinner, v WAS DST RUNY no[] vesiAl  (suomiresony
DIRECTIONAL SURVEY? NO vES[]  (Submit copy)
24. CASING AND LINER RECORD (Report all strings set In well)
HOUE SIZE SIZE/GRADE WEIGHT (#:11) 10P (MD) BOTIOM (MD) smcigg?ﬁmsn Cj&"‘%’f;;gfsa \,Ofba’é‘?;m cemenT Top ™ | aMounT PULLED
12 1/4" 8 5/8 24 0 461 Type Il 330 69 Surface
77/8" 5 1/2 16.5 0 464 Lite 260 177 Surface
G 760 164
25. TUBING RECORD
SIZE DEPTH SET(MD) | PACKER SET (MD) SIZE DEPTM SET (MD) | PACKER SET (MDY SiZe DEPTH SET (MD) | PACKER SET (MD)
27/8 4.338 3.911
26. PRODUCING INTERVALS 27. PERFORATION RECORD
FORMATION NAME TOP (MD) BOTTOM (MDy TOP (TVD) BOTTOM (TVD) INTERVAL {Top/Bot - MD) SIZE NO. HOLES PERFORATION STATUS
*y Kaventa 3.840 4,058 3,962 3.996| .45 204 | open z Squeezed D
® Wingate 4.058 4,528 4,056 4528] 43 504 |oown /] Saueezed V]
() Opun [ ] saueezed [ ]
{®)] Open D Snueezed D

28. ACID, FRACTURE, TREATMENT, CEMENT SQUEEZE, ETC.

DEPTH INTERVAL

AMOUNT AND TYPE OF MATERIAL

See Attached Acidizina. Fracture & Squeeze Record

29. ENCLOSED ATTACHMENTS:

z ELECTRICAL/MECHANICAL LOGS

D SUNDRY NOTICE FOR PLUGGING AND CEMENT VERIFICATION

v
O

GEOLOGICREPORT /] ST REPORT

O orver

CORE ANALYSIS

D DIRECTIONAL SURVEY

30. WELL STATUS:

hut-in Pendin

S512000)

(CONTINUED ON BACK)



MSC EXPLORATION, L. P.

Prospect: State Solaris MSC #1-32

Rig: Sauers #30
Location: Grand Co., UT

Location: Sec. 32, T21S, R19E

Proposed MD:  4,800'
Proposed TVD:  4.800'
Actual TD: 4,630

Surface: Primary Target tntervals
Target:
Target:
Logging Targets MD Hols Casing i Mud Deviation : Cement
MWD / LWD E {TVD TVD Sizes Stri Donﬂ R an_slr |
? .
Set with Rathole Company é X
! Z . . ‘ .
i ?' 12-1/4 | 858 AR Vertical 330 sxs
i } | 24,0 ¥t Type Il
; 7 . J-85 i 2% CaCi2
i | . STC g
; aro' |7 5
Bridge Plugs : Perforations % ‘
Vi 8.7 :
3,384 3.392 é ),
i3,400' 3,406' A A
'3.408° 3,420 %/
3,445 'é Water Base
13.488' 3,544 Zh ‘ j
3,548' 3,612 g i Non |
: 36200 3,672 é | Dispersed
3,682 3,704’ % 2.8 | Mud
3,710 3,724' % 854 7
3,738 3,792 '/% J55
3,798 3,806 ,/// BREUE|
3,813 ' . ? Z ‘
3824 3,832 % é’ o |
3,840 3,868 7 % 778" ! !
3,878 3,882 ; é i
3,896' 3,906’ 7 Z ,
'3,910' 3,922 A BOT é
(3.962°  3.996 ’é PKR 7
4,030 ! 7 4237 ,// .
14,432 4,356 Y Z 512" :
4390 7 Z . 15.50 Wit »
' ! 9 9 z// : / : i
/4,400 4,432 % Z i J-55 ,
4,404 4528 7 Z i LTC i
| Y 7 | |
> 4630' 7 % L 9.2

Well Pian Outline

1/12/2005-3:58 PM



S’ N’
31. INITIAL PRODUCTION INTERVAL A (As shown In ltem #26)
DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION JOIt. —-861.: GAS —~ MCF: WATER -BBL: |PROD. METHOD:
1/3/2003 1/3/2003 24 RATES: ~ 35 0 65 Rod Pump
CHOKE SIZE: | TBG. PRESS. CSG. PRESS. AP GRAVITY BTU - GAS GASIOIL RATIO |24 HR PRODUCTION [OIL - BBL: GAS — MCF: WATER - BBL: |INTERVAL STATUS:
0 42.00 RATES: - |
INTERVAL B (As shown in ltem #26)
DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION JOIL - BBL: GAS — MCF: WATER - BBL: |PROD. METHOD:
RATES: =
CHOKE SIZE: [TBG. PRESS. CSG. PRESS.  |API GRAVITY 8TU - GAS GAS/OIL RATIO ]24 HR PRODUCTION JOIL - BBL: GAS ~ MCF: 'WATER - BBL: IINTERVAL STATUS:
RATES: =
INTERVAL C (As shown In ltem #26)
DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION |OiL - 8BL: GAS — MCF: WATER - BBL: JPROD. METHOOD:
RATES: =
CHOKE SIZE: TBG. PRESS. CSG, PRESS. AP GRAVITY BTU - GAS GAS/OIL RATIO J24 HR PRODUCTION |OIL - BBL: GAS - MCF: WATER - BBL: |INTERVAL STATUS:
RATES: =
INTERVAL D (As shown in ltem #28)
DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION JOiL ~ BBL: GAS — MCF: WATER -BBL: |PROD. METHOD:
RATES: —
CHOKE SIZE: TBG. PRESS. CSG. PRESS. APt GRAVITY BTU - GAS GAS/OIL RATIO |24 HR PRODUCTION JOIL ~ BBL: GAS - MCF: WATER - BBL: |INTERVAL STATUS:
RATES: =
32. DISPOSITION OF GAS (Soid, Used for Fuel, Vented, Etc.)
Flared
33. SUMMARY OF POROUS ZONES (Include Aquifers): 34. FORMATION (Log) MARKERS:
Show all mmmmmdpuwtymwummcawmm-um-nddmmbm. including depth interval
tosted, cushion used, time tool open, flowing and shut-in pressures and recoveries.
Formation (L°g) B°(M"°'D)“ Descriptions, Contants, eic. Name (MI:: Deph)
Navaio 3,384 | 3,428 | Oil-bearing Porosity Mancos T e eov) 0
Navaio 3428 | 3,922 |Water-bearing Porosity Dakota CtTorc® 2,718
Kayenta 3,962 | 3,996 | Oil/Water Bearing Porosity ] Morrison 3.012
Wingate 4,058 | 4,064 | Oil/ Water Bearing Porosity SaltWash - .. 3.226
Wingate 4,246 | 4,272 | Oil/ Water Bearing Porosity Carmel 3.250
Wingate 4,332 | 4,356 | Oil/ Water Bearing Porosity Navaio 3.334
Wingate 4,494 | 4,528 |Oil/ Water Bearing Porosity _l Kayenta 3,840
DST #1 4236 | 4,272 | See Attached DST Report Wingate 4,058
DST #2 4496 | 4,521 |See Attached DST Report Chinle 4,632
38. ADDITIONAL REMARKS (inciude plugging p! o
Well is currently shut-in, pending evaluation of horizontal drilling in the upper Navajo Sandstone.
_ L ____J
38. | hereby certify that the foregolng and hed tion Is p and as de ined from all Habk rd
name (pease printy_AW. Allred tme _Agent
suemmnz_hgl Amo_- DATE 64/07-/63
AN 4=Sof

This report must be submitted within 30 days of

o completing or plugging a new well

e drilling horizontal laterals from an existing well bore
e recompleting to a different producing formation

o reentering a previously plugged and abandoned well

* ITEM 20: Show the number of completions if production is measured separately from two or more formations.

e significantly deepening an existing well bore below the previous bottom-hole depth
e drilling hydrocarbon exploratory holes, such as core samples and stratigraphic tests

** ITEM 24: Cement Top — Show how reported top(s) of cement were determined (circulated (CIR), calculated (CAL), cement bond log (CBL), temperature survey (TS)).

Send to:

Utah Division of Qil, Gas and Mining

Phone: 801-538-5340

1594 West North Temple, Suite 1210

Box 145801

Salt Lake City, Utah 84114-5801

(8/2000)

Fax  801-359-3940



3-31-

coml  Rapo T

Solaris State #1-32 Perforations

‘Original Perforations
Top Bottom Feet Hole Dia SPF Formation

3384 3438 54 0.41 4 Navajo
3462 3486 24 0.41 4 Navajo
3488 3544 56 0.41 4 Navajo
3548 3612 64 0.41 4 Navajo
3620 3672 52 0.41 4 Navajo
3682 3704 22 041 4 Navajo
3710 3724 14 0.41 4 Navajo
3738 3792 54 0.41 4 Navajo
3798 3804 6 0.41 4 Navajo
3824 3838 14 0.41 4 Navajo
3840 3866 26 0.41 4 Kayenta
3878 3882 4 0.41 4 Kayenta
3896 3906 10 0.41 4 Kayenta
3910 3922 12 0.41 4 Kayenta
3962 3996 34 0.41 4 Kayenta
4056 4066 10 0.43 4 Wingate
4246 4272 26 0.43 4 Wingate
4332 4356 24 0.43 4 Wingate
4400 4432 32 0.43 4 Wingate
4494 4528 34 0.43 4 Wingate

Re-Perforated Intervals
Top Bottom Feet Hole Dia SPF Formation

3384 3392 8 0.45 2 Navajo
3400 3406 6 0.45 2 Navajo
3408 3420 12 0.45 2 Navajo

Re-Per!orated Ir_ltervals _
Top Bottom Feet Hole Dia SPF Formation

3062 3996 34 0.45 2 Kayenta

Squeezed Intervals
Top Bottom Feet Hole Dia SPF Formation

4246 4272 26 0.45 2 Wingate




comp RsworU 3-31-0%

Solaris State #1- 32 Frac Data

~Top Bottom Feet Hole Dia SPF Formation Type  Size  Ibs KCL % Base X-link_ VoI, gal

3962 3996 34 0.41 4 Kayenta Oftawa 2040 42500 3  Guar Borate 20000

4056 4066 10 043 4 Wingate

4246 4272 26 043 4 Wingate Otftawa 2040 99500 3 Guar Borate 42000

4332 4356 24 043 4 Wingate

7400 4432 32 043 4 Wingate Ofiawa 2040 99500 3  Guar Borate 42000

4494 4528 34 043 4 Wingate (

Frac'd Wingate perforations 4400'-4432' & 4494'-4528' w/ 99,500 Ibs 20-40 Ottawa sand 1-5 ppg in 1 ppg increments,

& 42,000 gal of BJ service's Viking 1D 2500 fluid (3% KCI Borate X-linked guar gel) @ 24.9 - 24.7 BPM, 3248-3040-

3471 psi. Initial break @ 3818 psi-16 BPM. SIP-1720 psi, 5 min-1542 psi, 10 min-1396 psi. 120 F break on gel samples.
Pressure up annulus & stung out of modified Lok-Set packer @ 4374'. P.0.O.H.

R.I.H. w/ Baker modified Lok-Set packer and retrievamatic packer in tandem. Set Lok Set pkr @ 4154' (4158’ EOT).
Frac'd Wingate perforations 4246'-4272' & 4332'-4356' w/ 99,500 Ibs 20-40 Ottawa sand 1-5 ppg in 1 ppg increments,

& 42,000 gal of BJ Svc's Viking 1D 2500 fiuid (3% KC! Borate X-link guar gel) @ 24.8-24.7-24.8 BPM, 3714-3027-

3211 psi. Initial break @ 4221 psi-11.4 BPM. ISIP-1510 psi, 5 min-1421 psi, 10 min-1367 psi. 120 F break on gel smpls.
Stung out of modified Lok-Set pkr @4154'". Pulled up & set retrievamatic packer @ 3935' in 20,000# compression.

Frac'd Wingate-Kayenta perfs. 3962'-3996' & 4056'-4066' w/ 42,500 Ibs 20-40 Ottawa sand from 1-5 ppg in 1ppg
increments, & 20,000 gal of BJ Service's Viking 1D 2500 fluid (3% KCI Borate X-linked guar gel) @ 12.7-24.8 BPM, (
4828-5208-4712 psi. Initial break @ 5137 psi-13 BPM. ISIP-2220 psi, 5 min-1877 psi, 10 min-1773 psi, 15 min-1717 psi,
20 min-1668 psi, 25 min-1627 psi, 30 min-1588, 35 min-1537 psi, 40 min-1515 psi. 120 F break on gel samples.
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’

Solaris State #1-32 Acid Jobs

Eriginal Perforations — ]
Top Bottom Feet Hole Dia SPF Formation Acid Conc-% Vol, gal Date

3384 3438 54  0.41 4 Navajo One-Shot 7.6 17500 10/19/02 |

3462 3486 24 0.41 4 Navajo

3488 3544 56  0.41 4 Navajo

3548 3612 64 041 4 Navajo

3620 3672 52 041 4 Navaijo

3682 3704 22 041 4 Navaijo (
3710 3724 14 041 4 Navaijo

3738 3792 54 041 4 Navajo

3798 3804 6 0.41 4 Navajo

3824 3838 14 041 4 Navajo One-Shot 7.5 5670 10/16/02

3840 3866 26  0.41 4  Kayenta

3878 3882 4 0.41 4  Kayenta

3896 3906 10 0.41 4 Kayenta

3910 3922 12 041 4  Kayenta

3962 3996 34 041 4  Kayenta

4056 4006 10 043 4 Wingate |

4246 4272 26 043 4  Wingate HCl 7.5 1000 10/14/02

(3332 4366 24043 4 ___ Wingale HGT 75 1000 10/13002] Acid __ Conc-% Vol,gal _ Date
4400 4432 32 043 4 Wingate HCT 75 500 10/12/02
4404 4528 34 043 4 Wingate _ HCI 75 1500 10/11/02

!Re-Perforated Intervals 1 (
Top Bottom Feet Hole Dia SPF Formation Acid Conc-% Vvol, gal “Date

3384 3302 8 045 2 Navajo One-Shot 7.5 1300  10/24/02

3400 3406 6 0.45 2 Navaijo

3408 3420 12 045 2 Navajo




STATE OF UTAH
DEPARTMENT OF NATURA! RFSOURCES
DIVISION OF QiL. GAS AND MINING

FORM 3

DESIGNATION OF AGENT OR OPERATOR

The undersigned s, on record the holder of oil and gas tease

LEASE NAME.

LEASE NUMBER: ML47441

and hereby designates

NAME: I!(ie_waler Oil & Gas LLC o o
ADDRESS: 1645 Coun‘PIace. Suite 301 e
aity  Denver state CoO zip 80202

as his (cherk one) agent 4l | operator & with full authority to act in his behalt in complying with the terms of the lease and
regulatiors applicable thereto anc on whom the Division Director or Authorized Agent may serve written or oral instructions n
securing compliance with the Oif and Gas Censervation General Rules and Precedurat Rules of the Board of Oil, Gas and Mining

of the State of Utah with respect o

needaed

ML47441

‘Desenoe acizage o which ths cesignabon s applicable  1dentify each oil and gas well by AP number and name  Altach addional pages as

i s undersiood that this cesignatior ¢f agent/operator coes not relieve the lessee ot responsibility tor compiiance with the terms
sf the lease and the Oil and Gas Conservation General Rules and Procedural Rules of the Board of QGil, Gas anc Mining of the
State of Jtah !t s slsc understood that this designation of agent or operator does not constitute an assignment of any interest \n

the ease

In case of defoult on the par: of the designated agentoperator, the lessee will make full and prompt compliance with all rules, lease

tarns of urders of the Roard of Ot Gas and Mining of the State of titah or its authorized representative
The icssee agrees to promotiy notify the Division Director or Authorized Agent of any change in this designation

Effective Date of Designation 05/01/2006

BY: MNefua Mich, ‘%':Om“ /; OF. (CO"‘-DH"Y\A@ME.{D!QETH-M - e
(Signatnee (/M/?/'/_L' (Address) lﬁgilo_nda U'LRf’,_. _. o
e ™ e i Ridgefield
ey POBPESAMTIOD st OT 1y, OBBT7

AUG 3 0 2006




wusiness Entity Search Page 1 of

ﬁusiness ! Cf}i“%}gléﬁ Search Utah.go

dtah oermenet B giness Entity Search

Agoney i)

Online Services

fk%@i;::s

Name Type City Status
MSC EXPLORATION, L.P. Limited Partnership Ridgefield Active
Business Name: MSC EXPLORATION, L.P.

Entity Number: 5630131-0181

Registration Date: 04/21/2004

State of Origin: DE

Address
369 FLORIDA HILL RD
Ridgefield, CT 06877

Status

Status: Active

Status Description: Good Standing

This Status Date: 06/08/2005

Last Renewed: 04/25/2006

License Type: Limited Partnership - Foreign

Delinquent Date: 04/21/2007

Registered Agent

Registered Agent: CT CORPORATION SYSTEM
[Search BES] [Search RPS]

Address Line 1: 136 East South Temple Ste 2100

Address Line 2:

City: Salt Lake City

State: uTt

Zip: 84111

Additional Information

NAICS Code: 2111

NAICS Title: 2111-0il and Gas Extraction

With this information, you can...

' I : If you would like to purchase a Certificate of Existence for this business entity, select
[ Purchase Certificate of Existence ] the button to the left. You will be assessed a $ 12.00 fee for this service. You will
: need Adobe Reader to view this certificate. If you do not have Adobe Reader, click on
the button below and download it.
'.\T Get Adobe”
P : If you would like to receive information on the principal individuals associated with this
I- Access Principal Information ] entity, click the button on the left. You will be assessed a $ 1.00 fee for this

information.

[ Back to search results | [ Do Another Search ]

Department of Commerce Home | Division of Corporations Home | Contact Us

Utah.gov Home | Utah.gov Terms of Use | Utah.gov Privacy Policy | Utah.gov Accessibility Policy
Copyright © 2004 State of Utah - All rights reserved.

ttps://secure.utah.gov/bes/action/searchresults 9/8/200



Division of Oil, Gas and Mining
PHONE CONVERSATION DOCUMENTATION FORM

Route original/copy to:

L] well File ® U Suspense Uother
Stte Solans (-32- (Return Date)
(Loc.) Sec 352 Twp24s Rng [ & (To-Initials)

(APINo.) _43 olq ?137"/

1. Date of Phone Call: Q/?/O & Time: 1220 S
2. DOGM Employee (name)  Oor v o e ( Rnitiated Call)
Talked to:
Name Lyaq Fnos T (O nitiated Call) - Phone No. (Z80) T31-99 33

of (Company/Organization) _ M5C . €xple ~fog

3. Topic of Conversation: P SA a‘{' %(qr\ S (-"5’2.. we | ( by
Tdde wov*k(;v’ ,

4. Highlights of Conversation:  yyaAte d 4 mamg\[ IIGAL, GfAeé(fﬂq,‘f{a
Dg" A«&(’/OPM’{"of Sobn HLA.lDf M ((/\aé( (omus(« c"(‘ 36

o 7l et

?(a,c\,q L (ZA i Q(&(,’ie—(ze(c( £ CT OG%‘??‘ Ls(ﬂ'ﬂ
-F«ug{‘ CGA‘("rMeC;\ (/\6, a6 S “H\& Omner 3t ‘(—(‘e Qangnay
and was o.k, ta ‘D(Uj' wd(( )




STATE OF UTAH
DEPARTMENT OF NATURAL RESQURCES
DIVISION OF OIL, GAS AND MINING

FORM 8

5. LEASE DESIGNATION AND SERIAL NUMBER.

ML47441

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen axisting wells below current bottom-hole depth, reenter piugged wells, or to
dnilf horzontal aterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME-

1 TYPEOF WL onwetl ]  caswelL []  OTHER

3 WELL NAME and NUMBER. O, 707 22 /— z‘g
State MSE-SOLEARIS1- 32

7 NAME OF OPERATOR: . AP NUMBER:
Tidewater Oil & Gas, LLC 4301931394
3. ADDRESS OF OPERATOR. PHONE NUMBER: 70, FIELD AND POOL, OR WILDCAT
1645 Court PI., Suite 310 Denver .. CO . 80202 (303) 468-0656 WILDCAT
4. LOCATION OF WELL
rFooTaces a1 surrace. 2073 FSL, 549 FEL county: GRAND
QTRIQTR. SECTION. TOWNSHIP. RANGE. MERIDIAN S2N2 32 218 19E STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[] NOTICE OF INTENT ] acioze [ oeeren [T] REPERFORATE CURRENT FORMATION
{Submit in Duplicate) [[] mrercasing [(] eracTURE TREAT [] sierrack 70 REPAIR WELL
Approximate date work will start [] casine repar ] ~ewconsTRUCTION [] remPoRARLY ABANDON
[[] cHanGe TO PREVIOUS PLANS [7] oreraToR cHANGE [7] rusinG RePAIR
[[] cnance TuBiNG [Z] PLUG AND ABANDON [T} ventorrFuare
[¥] sussequenT REPORT [[] crAnGE WELL NamE 7] Peeacx [[] warer oisposat
{Submit Original Form Only)
[[] criance wewL sTaTUS [[] PRODUCTION (START/RESUME) [] watershur-oFe
Date of work completion:
[[] coMMINGLE PRODUCING FORMATIONS [ ] RECLAMATION OF WELL SITE [ orher:
10/31/2006 [[J convert wewL TYpE [[] RECOMPLETE - DIFFERENT FORMATION _
12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.
1. Move in rig.
2. Set cement retainer at 3362'. (above Navajo).
4. Squeeze cement 55 sxs cement through retainer. Pull out of retainer and left 12 sxs cement on top of retainer
5. Tagged cement. Cemented with 30 sx @ 3362'. Tagged cement at +/- 3000'.

6. Pull tubing to 517'. Balance pump 60 sx of cement from 520" to surface .
7. Ran 1" down 5.5" annulus. Place 30 sxs cement to surface.

8. Topped of cement with 10 sx cement.

8. Cut of casing 4 ft. below surface. Weld on plate and dry hole marker.

10. Restore surface.

All plugging operations witnessed by Mark Jones, State of Utah Oil and Gas inspector.

RECEIVED
NOV 2 9 2006

Dol 00001 VoY
B-OF-Ot GAS & itiRtE————

NAME (PLEASE PRINT) ‘?E KNIGHT » e AGENT
SIGNATURE W (/4/14/; ﬁ pare  11/1/2006
{This space for State uss onty)

{5/2000) (See instructions on Reverse Side)



STATE OF UTAH FORM 5
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

DESIGNATION OF AGENT OR OPERATOR

The undersigned is, on record, the holder of oit and gas lease

LEASE NAME:

LEASE NUMBER:

and hereby designates

NAME: Tidewater Qil & Gas LLC N 3 )
ADDRESS: 1645 Court Place, Suite 301
city DENVER state CO . zip 80202

as his (check one) agent (2 / operator (3, with full authority to act in his behalf in complying with the terms of the lease and
regulations applicable thereto and on whom the Division Director or Authorized Agent may serve written or oral instructions in

securing compliance with the Oil and Gas Conservation General Rules and Procedural Rules of the Board of Oil, Gas and Mining
of the State of Utah with respect to:

(Describe acreage to which this designation is applicable. Identify each oil and gas well by APl number and name. Alach additional pages as
needed.)

43-019-31401 STATE MSC 16-1

43-019-31402 CACTUS ROSE MSC 2-1 ¢’ APPROVED /0145 __O'é

43-019-31408 STATE MSC 35-2

43/019-31394  STATE 1-32°
ng,jgigﬁgﬁ §Iﬁ}"§ 33'2;93(53_2{160) Division of Oil, Gas and Mining
43-019-31412 N THOMPSON 2-1 tarlene Russell, Engineering Technician

NS #fs 2ONMED THESE (WELLS —&p

It is understood that this designation of agent/operator does not relieve the lessee of responsibility for compliance with the terms
of the lease and the Oil and Gas Conservation General Rules and Procedural Rules of the Board of Oil, Gas and Mining of the

State of Utah. Itis also understood that this designation of agent or operator does not constitute an assignment of any interest in
the lease.

in case of default on the part of the designated agent/operator, the lessee will make full and prompt compliance with all rules, lease
terms or orders of the Board of Oil, Gas and Mining of the State of Utah or its authorized representative.

The lessee agrees to promptly notify the Division Director or Authorized Agent of any change in this designation.

Effective Date of Designation: 10/10/2008

BY: (Name) Micb&%ﬂ / / ﬂ OF: (Company) MSC Exploration, LP N 7?‘5 ?5
/W Q,/.,Z—- (Address) 369 Florida Hill Rd.
(Titie) President ' gty RIDGEFIELD

Phoney (203 894-1079 RECEIVED  sme €T 4 06877

OCT 2 5 2006

DIV, OF OlL, GAS & MINING

(Signature) -

(5/2000)



-

Division of Oil, Gas and Mining ROUTING

OPERATOR CHANGE WORKSHEET 1.DJJ
2. CDW
X - Change of Operator (Well Sold) Operator Name Change/Merger
The operator of the well(s) listed below has changed, effective: 2/12/2008
FROM: (Old Operator): TO: ( New Operator):
N3000-Tidewater Oil & Gas Company, LLC N3440-NAE, LLC
110 16th St, Suite 1200 16800 Imperial Valley Dr, Suite 380
Denver, CO 80202 Houston, TX 77060
Phone: 1 (303) 327-7134 Phone: 1 (281) 931-8933
CA No. Unit:
WELL NAME SEC TWN RNG{API NO ENTITY |LEASE TYPE|WELL |[WELL
NO TYPE | STATUS
SEE ATTACHED LIST | I

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 2/26/2008

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 2/22/2008
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 1/15/2008
4a. Is the new operator registered in the State of Utah: Business Number: 6666480-0161
4b. IfNO, the operator was contacted contacted on:
5a. (R649-9-2)Waste Management Plan has been received on: IN PLACE
5b. Inspections of LA PA state/fee well sites complete on: ok
5c. Reports current for Production/Disposition & Sundries on: ok
6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM not yet BIA
7. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: not yet
8. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a
9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to
Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: p/a

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 2/27/2008
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: __2/27/2008
3. Bond information entered in RBDMS on: 2/27/2008
4. Fee/State wells attached to bond in RBDMS on: 2/27/2008
5. Imjection Projects to new operator in RBDMS on: /a
6. Receipt of Acceptance of Drilling Procedures for APD/New on: 2/27/2008
BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: UTB000296
2. Indian well(s) covered by Bond Number: na
3a. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number 8030575893
3b. The FORMER operator has requested a release of liability from their bond on:  2/22/2008

The Division sent response by letter on: n/a

LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The NEW operator of the fee wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: n/a

COMMENTS:

NAE FORM A.xls 2/27/2008



STATE OF UTAH FORM 9

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

& LEASE DESIGNATION AND SERIAL NUMBER:

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below cumrent bottom-hole depth, reenter plugged wells, orto
drilt horizontal taterals. Use APPLICATION FOR PERMIT TO DRILL formn for such proposais.

7. UNIT or CA AGREEMENT NAME:

s.gELéI\ZME and NU%ER:q Z d L,‘S,b

9. API NUMBER:

1. TYPE OF WELL

oLweLL [] GASWELL []  OTHER

N 3440

2, NAME OF OPERATOR:

NAE, LLC

3. ADDRESS OF OPERATOR:

FHONE NUMBER: 10, FIELD AND POOL, OR WILDGAT:

16800 Imperial Valley Dr. ., Ste. 380 HOUSTON ... TX 77060 (281) 931-8933
4. LOCATION OF WELL
FOOTAGES AT SURFACE: COUNTY:
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
[l wnovice oF NTenT O L] o °
{Submit in Duglicate) ] autercasing <[] rracrure TReaT [] sioetrack ToREPAIR WELL
Apprormate date workwistar: [ ] CASING REPAR ] newconstrucTiON [J TEMPORARILY ABANDON
[ cHance 1o PREVIOUS PLANS [£] operaToR CranGE [ 7uBinG repair
] cranee TuBING [7] pLuG AnD ABANDON ] ventorFLaRE
[1 sussequent ReporT [T] cHance wet NaMe [} rLueeack [} warerDisposaL
{Submit Original Fom Only)
[] cranes wew sTaTus [] PRODUCTION (START/RESUME) [] warersHuT-OFF
Date of work complstion: -
[[] coMMNGLE PRODUCING FORMATIONS [[] reciamarion oF wew siTe [ orHer:
] converTweLL Tvee [] recompiare - oiFFerenT FORMATION

12.  DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clsarly show all pertinent details including dates, depths, volumes, etc.
NAE, LLC will be assuming ali plugging and reclamation liabilities for the wells on the schedule attached hereto.

Effective Date: 2/12/08

Federal Bond Number: UTB000296
State Bond Number: 8030575893

3600

NAME {(PLEASE PRINT) M/ %7 . Wﬁif TITLE 79 W Alen ﬂ/ ﬂ/ E
SIGNATURE — /Z / // \///' /Q— DATE '2/ /3 ,/D‘?

>

{This space for State uss only}

- RECEIVED

APPROVED _2 /47108

{55200 {Ses Instructions on Reverse Side}

Division of Oil, Gas and Mining
E:r,lene Russell, Engineering Techniclan

FEB 22 2008

DIV. OF OiL, GAS & MINING



well_name 'sec twp |rmng |api entity |lease |well |stat
FEDERAL MSC 26-1 26 210S |190E 4301931407 14785|Federal | GW |S
FEDERAL 7-34-2122 07 210S |220E 4301931484 Federal OW |APD
BLACK HAT FED 18-43-2224 18 |220S |240E |4301931495 Federal |OW |APD
OLD SAGERS FED 13-32-2222 |13 |220S |220E 4301931497 Federal | OW |APD
STATE 1-32 32 210S |190E 4301931394 13598 |State |OW |PA
STATE 21-19 (32-16D) 32 210S 190E 4301931399 13903|State | OW |TA
STATE MSC 16-1 16 1210S |200E 4301931401 14166|State  |OW |S |
STATE MSC 35-1 35 |210S |190E 4301931404 14259 State |GW |S

N THOMPSON 2-1 02 |210S |200E 4301931412 14376 State |GW |OPS
TIDEWATER ST 23-5 23 |210S |230E 4301931466 16258|State |OW PA
TIDEWATER ST 23-2 23 1210S |230E 14301931467 State |GW APD
TIDEWATER ST 23-1 23 1210S |230E 14301931468 State |GW |/APD

2/27/2008



STATE OF UTAH
DEPARTMENT OF MATURAL RESOURCES

DIVISION OF OlL, GAS AND MINING

Request to Transfer Application or Permit to Drill

{This form should accompany a Sundry Notice, Form 9, requesting APD transfer)

APl number:

Well name: * Please see atloehed schedule HK

Location:

Company that filed original application:

Date original permit was issued:

Company that permit was issued to:

{Check
one

Desired Action:

Transfer pending {unapproved) Application for Permit to Drill to new operator

The undersigned as owner with legal rights to drill on the property, hereby verifies that the information as
submitted in the pending Application for Permit to Drill, remains valid and does not require revision. The new
owner of the application accepts and agrees to the information and procedures as stated in the application.

< Transfer approved Application for Permit to Drill to new operator

revision.

The undersigned as owner with. legal rights to drill on the property as permitted, hereby verifies that the
information as submitted in the previcusly approved application to drill, remains valid and does not require

Following is a checklist of some items related to the appiication, which should be verified, Yes | No

if located on private land, has the ownership changed?

If s0, has the surface agreement been updated?

requirements for this location?

Have any wells been drilled in the vicinity of the proposed welt which would affect the spacing or siling

praposed well?

Have there been any unit or other agreements put in place that could affect the permitting or operation of this

. Have there been any changes to the access route including ownership or right-of-way, which could affect the

proposed location?

Has the approved source of water for drilling changed?

Have there besn any physical changes to the surface location or access route which will require a change in
plans from what was discussed at the onsite evaluation? L

Is bonding still in place, which covers this proposed weli? Bond No. ,«8_&3@51!{"8%

v

Any desired or necessary changes to either a pending or approved Application for Permit to Dyill that is being traqsfe:‘r'eci,
should be filed on a Sundry Notice, Form 9, or amended Application for Permit to Drilt, Form 3, as appropriate, with
necessary supporting information as required.

Signature
Representing

Title SAANAGE L
Date 2 2s O

The persan signing this form musl have legal authority to represent the company or individual(s) to be listed as the new operator on the Application for

Perrit to Didl,

(3/2004)

RECEIVED
FEB 2 6 2008

DIV. OF OIL, GAS & MINING
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